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A New Name for a PUBLIC SERVICE 


With the approval of its stockholders, the name of 


Columbia Gas & Electric Corporation has been changed to 


THE COLUMBIA 
GAS SYSTEM, INC. 


Since the Corporation divested itself of its 
electrical properties under the provisions 
of ‘the Public Utilities Holding Company 


Act, the new name becomes more descrip- 


COLUMBIA GAS SYSTEM serves 
1,000,000 homes, businesses and in- 
F i dustries. with natural gas directly 
tive of the System’s functions in public throug: des. cower <lneetbsasioi: Tieine, 
service. and another 800,000 customers 


The Corporation and its operating sub- through wholesale deliveries to 
other utilities in cities such as Wash- 


ington, D. C., Cincinnati and Day- 


sidiaries have long been known, unofficially, 
as the COLUMBIA GAS SYSTEM. Now, 
with the formal approval at the Annual 
Stockholders Meeting on April 29th at 


ton, Ohio. Last year the System de- 
livered 231 billion cubic feet of gas 


ilmi h h 1,000 miles of trans- 
Wilmington, Delaware, the new corporate ie eS eS ee 


: f mission and distribution lines. The 
title becomes official. 


a ar se Ce tees ee rp Qi om mann aa 


System is even now preparing to de- 
liver by 1950 in excess of 300 billion 
cubic feet of natural gas annually. 
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THE COLUMBIA GAS SYSTEM, INC. 


The Manufacturers Light and Heat Company The Ohio Fuel Gas Company United Fuel Gas Company 
Atlantic Seaboard Corporation Eastern Pipe Line Company Virginia Gas Distribution Corporation Big Marsh Oil Company 
Virginia Gas Transmission Corporation Central Kentucky Natural Gas Company Natural Gas Company of West Virginia 
Cumberland and Allegheny Gas Company Amere Gas Utilities Company Gettysburg Gas Corporation 
Home Gas Company The Keystone Gas Company, Inc. = Binghamton Gas Works The Preston Oil Company 
Union Gasoline & Oil Corporation Virginian Gasoline & Oil Company 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Investing 
is no 
parlor game! 


it 





Today, no investor can afford to 
take a “hit-or-miss” attitude 
toward his investments. In addi- 
tion to keeping abreast of the 
market day by day, you, as an in- 
vestor, need a broad over-all per- 
spective on the outlook for secu- 
rities. The Security and Industry 
Survey is carefully designed to 
meet just that need. 

You'll find its 48 pages contain 
pertinent facts about 33 industries 
and over 300 
companies. 
Added _ value: 
The exclusive 
Merrill Lynch MAY 1948 
Price - Ratio 
Chart for each [pipetted ete 
industry, show- [iim 
ing at a glance 
how securities in individual fields 
compare with the market as a 
whole. 

More than that, the S & I Survey 
tells you how to form your invest- 
ment policy and gives you selec- 
tions of securities to meet individ- 
ual investment objectives. 

You won’t want to be without 
this valuable study. It will prove 
of genuine assistance now and in 
the future in “pin-pointing” your 
investments. Why not send for 
your copy today? No charge. Just 
address: 

Department T-3 


MEeErrILt LYNCH, 
PieERCE, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 


Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. Y. 
Offices in 95 Cities 
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For All Phases of. 
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EDWARD WILLMS CO. 














7 East 42nd Street 
New York 17, N. Y. 


















































PHILADELPHIA ELECTRIC 
COMPANY 


Seats Notice 


Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 30 cents a share on the 
Common Stock, have been declared, 
payable June 30, 1948 to stock- 
holders of record at the close of 
business on June 1, 1948. 


Checks will be mailed. 
C. WINNER, 


Treasurer 



































































































































ELY & WALKER DRY 


GOODS COMPANY 
SAINT LOUIS 



































COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 

ommon Stock has been declared payable 
June ist, 1948, to stockholders of record at 
close of business May 12th, 1948. The stock 
transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers—Converters—Distributors 


St. Louis, Missouri, 
April 30, 1948. 





































































Meet Your Executives 





Continental 
Motors 
President 
Clarence J. 
Reese 


gee 1900 
at Mun- 
cie, Indiana. 

. . Attended 
high school in 
his home town, then Muncie Normal 
School and later studied with 
the International Correspondence 
Schools. . . . His first job following 
completion of his education was as a 
newsboy for the Muncie Daily. Fol- 
lowing this he served an apprentice- 
ship in a machine shop and then held 
various positions until 1931 when he 
joined Continental Motors Corpora- 
tion as a purchasing agent. Three 
years later he was made an assistant 
to the president, then a vice president 
and general manager in 1936 and in 
1939 he was elected president of the 
company. . . . His hobby is figuring 
out new uses and improvements for 
the Continental engine. . . . Enjoys 
hunting and fishing for recreation. 
... Clubs: Century Club, Muskegon, 
Michigan; Detroit Athletic, Detroit 
Club, Elks, Muskegon Country, 
Grosse Pointe Yacht, and Old Club. 





Air 
Reduction 
President 
John_A. 
Hill 

he son of 
a motion 


picture execu- 
tive, John A. 
Hill was born 
in Washington, D. C., in 1904. ... 
He first attended high schovl at 
Portland, Maine, but finished his 
preparatory training at Brighton 
(Massachusetts) high school. Was 
graduated from Ambherst College 
with a B.A. degree and from Co- 





lumbia University Law School with 
an LL.B. He is a member of Phi 
Kappa Psi fraternity and of Phi 
Delta Phi honorary society. . . . Fol- 
lowing graduation from college he 
worked for Sherman & Sterling & 
Wright until 1939, when he first 
became associated with Air Reduc- 
tion Company as an attorney. In 
1941 he became secretary of the firm, 
then vice president four years later, 
a director in 1947 and earlier this 
year was named president. . . .Clubs: 
Union League, Uptown, Mt. Kisco 
Country. ... Favorite pastime is play- 
ing a round of golf... . Has one 
daughter. 


Sterling 
Drug 
President 
James 
Hill, Jr. 


entuckian 

by birth, 
James Hill, 
Jr., was born 
in Owensboro 
in 1898. .. . Early schooling was in 
his native town, followed by attend- 
ance at Kentucky State University 
and Bowling Green University, 
where he was graduated with a Mas- 





‘ ter’s degree in economics. . . . Started 


his business career with Gulf Refin- 
ing Company, Pittsburgh, Pa.; then 
worked as public accountant for 
Ernst & Ernst, Cleveland, Ohio; 
and later for the Income Tax Unit 
of the Treasury Department. He 
joined Sterling Products, Inc., in 
1929 as a tax accountant, was made 


comptroller in 1933 and then treas~ 


urer six years later. In 1941 he was 
elected president of the company, 
which in the year following changed 
its name to Sterling Drug, Inc... . 
Served with the 28th Division over- 
seas during World War I.... An 
avid sports fan, his favorites are 
baseball, football and hockey. ... 
Hunts and fishes for his recreation. 
. .. Has a daughter and a son. 
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Record Profits Needed 


To Finance Expansion 


Corporate earnings set new peaks last year. But use 
of funds for working capital and plant expansion 
prevents substantial increases in wages or dividends 


ecord levels of activity in indus- 

trial and other segments of the 
economy combined with the inflation- 
ary price trend enabled American 
corporations to earn more money last 
year than ever before in history, de- 
spite substantial cost increases. The 
Department of Commerce estimates 
that profits of all corporations totaled 
over $17 billion, and of industrial cor- 
porations, some $10 billion. These 
totals compare with previous records 
of $12.5 billion and $6.3 billion in 
1946 and $8,4 billion and $4.4 bil- 
lion in 1929, the peak peacetime year 
prior to 1946. 

The conjunction of two successive 
years of all-time record profits and 
the high levels of these profits have 
provided labor leaders with ammuni- 
tion which they have not been slow 
to use. There has been a rash of pub- 
lic statements from such sources 
claiming that industry could pay large 
wage increases—up to 30 cents an 
hour in some cases—out of current 
“surplus” earnings, without raising 
prices charged to consumers. 


Stockholders Restive 


Stockholders, too, have become 
restive, though less given to sweep- 
ing and intemperate statements than 
labor. In 1946, corporations as a 
whole and manufacturing corpora- 
tions as a group each paid out 45 per 
cent of net profits in the form of di- 
vidends, against 76 per cent in 1939 
and 69 per cent in 1929 in the for- 
mer case, and 59 per cent and 60 per 
cent in the latter for the same years. 
In 1947, the proportion declined to 
39 per cent for all corporations and 
35 per cent for manufacturers. 

The dissatisfaction of labor and 
stockholder groups with their respec- 
tive shares of apparently swollen 
profits is understandable, but un- 
founded. Even disregarding the fact 
that about 40 per cent of reported 
earnings last year represented illus- 
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ory and non-recurring inventory 
profits (estimated by the Department 
of Commerce at $5.7 billion for all 
corporations) and inadequate depre- 
ciation allowed under present tax. 
laws, the supposedly excessive earn- 
ings are badly needed. 

Merely in order to stay in busi- 
ness, corporations were forced by ris- 
ing prices and the high level of busi- 
ness activity to add $12 billion to 
their inventories and receivables in 
1947. Of this sum, about half was 
provided by means-of a net decline 
in cash and Government securities 
and an increase in current liabilities. 
The remaining $5.9 billion, when 
subtracted from retained earnings be- 
fore depreciation, reduced the latter 





U. S. Steel New Construction 





item to $8.5 billion. This sounds like 
a substantial sum, but it fell far short 
of filling last year’s needs. 

Because of inability to carry out 
plant expansion programs for peace- 
time products during the war, as well 
as rapid technological changes in re- 
cent years and the increases in post- 
war markets, corporations were 
forced to make capital expenditures 
of $14.7 billion in 1947. It thus be- 
came necessary for them to raise $6.2 
billion from external sources. This 
was done by resorting to long term 
bank and mortgage loans in the 
amount of $2.1 billion and selling $4.1 
billion net of new securities after de- 
Gucting retirements. 

There is normally no compelling 
reason why business must balance 
its cash income with its cash outgo 
on an annual basis. It is characteris- 
tic of an expanding economy that the 
need for increasing production in- 
volves a continuing need for outside 
capital, and this has never been con- 
sidered an unhealthy condition. But 
there are two compelling reasons why 
as large a proportion as_ possible 
of corporate capital requirements 
should, at present, be obtained from 
retained earnings. 


Market's * Effect 


For one thing, current stock mar- 
ket conditions make equity financing 
almost impossible for all but the larg- 
est and strongest organizations. This 
is reflected in the abnormally low 
ratio of stocks, particularly common 
stocks, to total new securities sold 
last year. Even in the first half of 
1946, at the peak of a bull market, 
common stocks represented only 14 
per cent of total financing against 54 
per cent in 1929; the same compari- 
son for common and preferred stocks 
combined was 36 per cent against 7Z 
per cent. Thus, if a materially lar- 
ger proportion of earnings were paid 
out in the form of wages or dividends, 
it would be necessary for corpora- 
tions to increase their outstanding 
debt to a most unwise extent. ° 

The other consideration is the fact 
that 1947 was only one of an indefi- 
nite number of consecutive years of 
exceedingly high capital require- 
ments. In 1946, inventories and re- 
ceivables had to be expanded by $12.2 


- billion and $11.6 billion was spent on 


plant and equipment, a total of $23.8 
billion. Retained earnings before de- 
preciation supplied only $10.4 billion 
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of this sum; the remainder came 
mainly from a decline of $6.4 billion 
in cash and Governments held, a 
$2.4 billion increase in current liabili- 
ties, a rise of $2 billion in long term 
bank and mortgage loans and the sale, 
net of retirements, of $2.3 billion of 
new securities. 

If the inflationary spiral can be 
brought to a halt this year, it should 
not be necessary to expand inven- 
tories and receivables by anywhere 
near the sums noted in 1946 and 
1947. But plant and equipment ex- 
penditures are expected to be higher 
than ever this year, and if President 
Truman’s recommendation that a to- 
tal of $50 billion be spent for this 
purpose is carried out, they will re- 
main high for some time to come. 

Even if retained earnings before 
depreciation are ten per cent higher 
this year than in 1947, and even if 
the rise in inventories and receiv- 
ables does not exceed the amount of 
equity financing which can be done— 
a pair of rather optimistic assump- 
tions—every dollar of withheld earn- 
ings will be needed to pay for capital 
expenditures. Otherwise corporate 
business will be forced to add still 
further sums to the $15.9 billion in- 
crease which has taken place in its 
short and long term indebtedness in 
the past two years. 


Generalities Applied 


An illustration of the application of 
these generalities to a specific com- 
pany is provided by Standard Oil of 
New Jersey. This enterprise set a 
new earnings record in 1946 with net 
income at the level of $177.6 million 
and paid out only $82 million in divi- 
dends, leaving retained earnings of 
$95.6 million. Adding $120 million 
of depreciation and depletion to this 
‘sum gives $215.6 million as the cash 
earnings available for general corpo- 
rate purposes—but capital expendi- 
tures equaled $278.8 million. 

In 1947, net income rose by 51 
per cent over the previous year’s 
record’ level, to $268.6 million. De- 
preciation also increased (to $143 
million), but retained earnings plus 
depreciation fell $100 million short 
of equaling the capital expenditures 
of $425.7 million. As a result, de- 
spite an increase in debt and the 


realization of over $40 million on - 


sales of properties, working capital 
declined by almost $90 million during 
the two years. 
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Manufacturers’ Inventories 


Still In Rising Trend 


Recent revision of data back to 1939 places both sales 
and stocks at higher levels than in earlier estimates. 
But relationship is unchanged, and both are at new peaks 


ate in 1940 the Department of 
Commerce inaugurated a new 
statistical series of great interest to 
businessmen and other students of 
the economic scene. Eventually 
carried back to the beginning of 1939, 
this series gave monthly estimates of 
manufacturers’ shipments (sales), in- 
ventories, new orders and unfilled 
orders. In recent years, dollar fig- 
ures have been available for the first 
two items and indexes (on the basis 
of the average month of 1939 as 100) 
for the first three; data on unfilled 
orders have consisted of the percent- 
age changes from previous months. 
Other series giving sales and in- 
ventory data for wholesalers and re- 
tailers have been integrated with the 
manufacturers’ figures. Thus, in- 
ventory estimates have been made 
available for all three of the major 
segments of business in which they 
are of particular significance. In the 
past several years, of course, the De- 
partment of Commerce figures have 
disclosed almost uninterrupted in- 
creases in stocks held on hand in all 
three of these categories. 
The Department has just revised 
its data on manufacturers’ sales and 
inventories, carrying the revision 


back to 1939, the starting date of the | 


original series. Thus far, new annu- 
al sales data and new year-end inven- 
tory figures have been published, 
with monthly statistics on both from 
the beginning of 1946 to date. 
Monthly data will eventually be car- 
ried back to 1939, the indexes of new 
and unfilled orders will be recomput- 
ed and a revision will be made in 
trade data to make them comparable 
with those covering manufacturers. 
The old series were weighted ac- 
cording to the 1939 Census of Manu- 
factures and excluded sales and in- 
ventories of sales subsidiaries and 
other non-manufacturing activities of 
manufacturers. The new data follow 
the technique used by the Treasury 
Department in its “Statistics of In- 


come” and include such activities. 
Thus, both sales and inventories of 
manufacturers are now given higher 
values than was previously the case. 
There is little difference in year-to- 
year percentage changes, however, 
except in 1946, when former data did 
not adequately reflect the activity of 
small or new firms. Nor has there 
been any significant change in the re- 
lationship of sales and inventories. 
Manufacturers’ sales are now 
placed at $185.7 billion for 1947 
against a former figure of $168.8 bil- 
lion. The entire increase, and more, 
is accounted for in 1947 and most 
other years by the non-durable goods 
group, whose sales last year have 
been revised from $94.2 billion to 
$111.3 billion. This classification 
was also responsible for most of the 
rise in 1947 year-end inventory esti- 
mates from $23.7 billion to $28 


billion. 
Manufacturers’ Stocks 


On the new basis, manufacturers’ 
stocks at the end of March amounted 
to $28.9 billion against $19.5 billion 
in June 1946, just before the ac- 
celeration of the price rise. On both 


_a dollars and percentage basis, non- 


durable goods producers have con- 
tributed most to this advance, their 
inventories having risen from $10 
billion to $15.3 billion. 

The continued growth of stocks is 
not an encouraging sign in view -of 
the possibility that it will proceed to 
unwarranted levels. Available data 
indicate that such levels have not 
been reached as yet, since March in- 
ventories were equal to only 1.6 times 
March sales whereas year-end 1939 
stocks—shown by later developments 
not to have been excessive—equaled 
more than 2.2 times average 1939 
monthly sales. But it is the unknown 
future rather than the measurable 
current level of business which deter- 
mines whether or not inventories are 
too large. 
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Big Gains For 


Rayon Makers 


Benefits of expansion programs launched in recent 


years are now being reaped by leading companies 


in this group, whose earnings may reach new peaks 


Re was the only fiber consumed 
in larger quantity last year than 
in 1946, the three other principal 
fibers, cotton, wool and silk, all show- 
ing declines from the preceding year. 
Raw cotton showed a drop of 3 per 
cent and apparel use of wool fell 15 
per cent below 1946. Use of silk is 
still negligible. Rayon accounted for 
15.4 per cent of the domestic con- 
sumption of all fibers, a new peak, 
and also set a record in volume, which 
totaled 987.9 million pounds. 

Consumption this year is expected 
to run comfortably above one billion 
pounds, the U.S. Department of Com- 
merce looking for an increase of 5 to 
10 per cent over 1947, if the present 
schedule for additions to productive 
capacity are carried out. New capa- 
city is still keeping step with the ris- 
ing demand for rayon goods, and 
early this month the Office of Domes- 
tic Commerce ruled that for the pres- 
ent at least development of a volun- 
tary allocations agreement plan, cov- 
ering rayon yarn, gray goods and fin- 
ished fabrics, is unnecessary. 

Seasonal fluctuations may operate 
to cause temporary shortages of some 
fabrics, but the ODC sees no present 
reason to impose restrictions on the 
distribution of yarn or fabrics. The 
situation is in marked contrast to con- 
ditions in other industries where cur- 
rent and prospective shortages al- 
ready have spurred inventory buying 
in anticipation of restricted deliveries 
and higher prices. 

In the first four months of this 
year deliveries of rayon totaled 352.7 
million pounds, 16 per cent in excess 
of deliveries in the corresponding 
1947 four-month period. Stocks 
held by producers at the end of April 
totaled 12.7 million pounds, which 
compared with 10.6 million pounds at 
the same date last year. The figures 
are at once indicative of the uptrend 
in demand for the fibers, and of the 
fact that the increased demands are 
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‘ing rayon manufacturers 


not being filled at the expense of 
stocks on hand. At the same time, 
stocks in makers’ hands are not ex- 
cessive, being the equivalent of less 
than one week’s deliveries. 

With dollar sales, as well as vol- 
ume, at new peaks in 1947, the lead- 
reported 
substantial gains in net earnings, but 
dividends were held at conservative 
levels. Industrial Rayon and Celanese 
moderately increased distributions to 
stockholders, and somewhat higher 
declarations are indicated for the four 
leaders this year. The major part of 
the increased revenues, however, was 
retained by the companies, materially 
strengthening their year-end financial 
positions. 


Gains Continue 


Sales and net earnings continued 
to improve during the first quarter of 
this year. Celanese Corporation re- 
ported for the first three months net 
income of $1.62 per common share, 
vs. 98 cents earned in the correspond- 
ing 1947 period, while sales of $57.4 
million compared with $44.8 million 
in the first three months of 1947. 
sales of American Viscose totaled 
$56 million for the period against 
$45.7 million in the same 1947 quar- 
ter, with net earnings of $3.30 per 
share against net of $1.82 in the 1947 
first quarter. Industrial Rayon made 
no report of its sales, but noted net 
per share of $1.91 against $1.70. 

The only first quarter laggard was 
North American Rayon, with net of 
$1.45 per share earned on its com- 
bined A and B stocks, which com- 









American Viscose Carding Staple Fiber 


pares with $1.74 per share in the 
1947 period. This, despite a rise in 
sales to $5.6 million from $5.3 mil- 
lion in the preceding three months 
and a gain of 22 per cent over the 
1947 first quarter. 

North American has undergone a 
complete change in management in 
the past year and is now Government- 
controlled. Last August the United 
States Attorney General, through the 
Office of Alien Property, issued an 
order vesting 66 per cent of North 
American’s A stock and 18 per cent 
of the B stock, following seizure of 
alien-owned shares of a Dutch cor- 
poration. Ten of the present 12-man 
directorate now represent the Gov- 
ernment. The new board is con- 
sidering a plan to merge the company 
with the companion Government- 
controlled American Bemberg Cor- 
poration. 

Minority holders of North Ameri- 
can stocks oppose the move and have 
obtained from OAP a promise to 
continue the company’s trade mark 
and to consider raising the dividend 
rate on the A and B shares. 

A $6.4 million program of rehabili- 
tation and capacity additions was 
initiated last year, of which $6 million 
remained unexpended at the begin- 
ning of 1948. An additional $2.2 mil- 
lion has since been appropriated to 
finish the program, which is sched- 


Please turn to page 22 


The Leading Rayon Manufacturers Compared 


Sales 
(In, Millions) 
1946 1947 


American Viscose ....$138.8 $200.5 
TET EC ee 135.2 181.1 
Industrial Rayon ..... 39.1 48.1 
N. Amer. (CLA &B) 20.1 24.5 





* Declared or paid to May 10. 


-~Earned-—, 

Per Share 7-———Dividends———.,_ Recent 

1946 1947 1946 1947 *1948 Price 
$5.20 $8.47 $2.00 $2.00 $2.00 68 

2.36 3.83 0.90 1.30 0.40 30 

5.66 8.86 1.62% 2.50 0.75 52 

5.20 7.83 2:25: £25 1.50 40 











































































































































































































































Current Position 


Of Income Bond Group 






While practically all such issues involve substantial 


risks, some are available at quotations which seem to 


accord inadequate recognition to elements of strength 


onds whose interest payments 
B are contingent on earnings, or 
even on the discretion of the com- 
pany’s directors, can seldom be ac- 
corded much standing on an invest- 
ment basis (FW, April 14, page 4). 
Consequently, there is little demand 
for such obligations at prices around 
par unless they enjoy so strong a po- 
sition as to make the contingent in- 
terest feature almost academic in 1m- 
portance—a description applying to 
Santa Fe adjustment 4s but to almost 
no others. Prices of the remainder 
accordingly range downward from 
the eighties to the current quotation 
of 8 for Green Bay & Western Series 
‘B income debentures, which are not 
only unsecured and non-cumulative, 
but do not even carry a specific inter- 
est rate or maturity and on which in- 
terest payment is not mandatory even 
if earned. 


Railroad Financing 


Most income bonds represent the 
railroad field, where they are usually 
the result of reorganizations. Among 
actively traded issues, almost the only 
exception to the latter generalization 
is the Baltimore & Ohio 4%s, 2010, 
and even these represent an exten- 
sion of maturity (from 1960) under 
McLaughlin Act proceedings con- 
summated last year. This was, of 
course, the second time the road had 
been forced to resort to such legisla- 
tion to stave off financial difficulties, 
but the principal actions taken were 
extensions of maturities, establish- 
ment of a capital fund and a sinking 
fund and the placing of interest on a 
number of obligations on a “split- 
coupon” (part fixed, part contin- 
gent) basis. 

Thus, total interest requirements in- 
cluding fixed and contingent charges 
have not been significantly reduced, 
and these charges were not quite 
covered in 1946 and were earned by 
oniy a slim margin last year. Reason- 


6 


able improvement is looked for over 
the predictable future, and at 52 the 
income 444s can hardly be deemed 
overpriced. Nevertheless, these ob- 
ligations must be recognized as a 
typical “fair weather’ commitment, 
for a real slump in business activity 
would preclude full interest cover- 
age. 

Two other issues which are not, 


_ like most income bonds, products of 


recent reorganizations are Missouri- 
Kansas-Texas adjustment 5s, 1967, 
and Hudson & Manhattan adjust- 
ment 5s, 1957—though they arose 
through a 1922 reorganization and an 
even more ancient “debt readjust- 
ment” plan, respectively. Since both 
are fully cumulative, the issuers’ in- 
ability to make regular interest pay- 
ments in recent years is reflected in 
arrears of 33% per cent on the Hud- 






son & Manhattans and 37% per cent 
on the M-K-Ts. 

Despite the near parity in respect 
to arrears, there is a considerable dif- 
ference in the relative positions of the 
two bonds. The “Katy” covered its 
fixed and contingent interest charges 
almost twice over last year, and made 
a 2%4 per cent payment on adjust- 


‘ment bond arrears last month, while 


Hudson & Manhattan earned only a 
little over half of its charges in 1947 
and paid only one-half of .one per 
cent on the junior bonds in April. 


Passenger Traffic 


This company faces a discouraging 
future. Passenger traffic—the only 
source of revenues—has been dechn- 
ing for years, costs are increasing, 
higher fares would merely divert 
more traffic away from the road, and 
the sale of its Manhattan real estate 
at the price involved in the last offer 
would provide funds for retirement 
of only a little over half of the senior 
liens. 

Even at 26, the adjustment issues 
are not on the bargain counter. Mis- 
souri-Kansas-Texas is expected to ef- 
fect a readjustment under the recent- 
ly enacted Mahaffie Bill, but no re- 
sulting improvement in the position 
of the adjustment 5s is likely to war- 
rant a quotation significantly higher 





Minneapolis-Honeywell 

temperature processing is not much larger than the paper match shown 

with it in the photo above. The device, called the Radiamatic, is sensi- 

tive to light beyond human vision, and measures the slightest change 
in temperature which it translates from light and color. 





Midget Control Device 





Regulator's latest remote control for low 
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than the present price of 65. Capi- 


tal needs will be heavy over the next 


few years for the equipment program, 


back taxes and payment of bank 
loans. 

Two other income bonds with con- 
siderably less than average attraction 
are Chicago & Eastern Illinois 5s, 
1997, and Norfolk Southern 5s, 2014. 
Both have suffered irregularity in in- 
terest payments in recent years, but 
since they are non-cumulative —a 
very distinct disadvantage—there are 
no arrears. C & EI is a small carri- 
er operating in a highly competitive 
territory, and its earnings outlook is 
none too bright. Norfolk, Southern 
has covered fixed and contingent 
charges in all recent years except 
1946 (with the aid of a tax credit 
last year), but at 67—double last 
year’s low—the income 5s are gen- 
erously appraising their prospects. 

The Frisco 4%s, 2022 and Rio 
Grande 4%s, 2018, appear reason- 
ably valued at 59 and 61. Both are 
cumulative to the extent of four 
years’ interest requirements rather 
than three years, the more customary 
limitation. These roads covered all 
charges more than twice over last 
year, and prospects are at least aver- 
age. However, the bonds are quoted, 
in both cases, at levels 50 per cent 
higher than last year’s lows, and can 
therefore no longer be regarded as 
bargains. 


Stronger Position 


Occupying a still better position are 
the Rock Island and the St. Paul 4%s, 
2019 (the St. Paul Series B 4%s, 
2044, are junior to the earlier matur- 
ity and their inferior status does not 
appear adequately recognized at the 
present price spread between the two 
issues). Both roads drastically re- 
ducéd their outstanding debt in re- 
organization and should be able to 
earn total charges under all but de- 
cidedly adverse conditions. The 
Rock Island issue at 81 is priced 
somewhat higher than the St. Paul 
bonds (at 70), both absolutely and 
in relation to the lows of recent years, 
but this disparity is justified by the 
stronger position of the former. 

Price considered, Chicago & North 
Western 4%s, 1999, and Erie 4%s, 
2015, probably represent the best 
values available among the reason- 
ably conservative income bonds. The 
former issue has been reduced from 

Please turn to page 29 
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Two Additions 
To the Big Board 


Thumbnail sketches of Merritt-Chapman 
& Scott, previously on the Curb Exchange 


and Pacific Finance Corp. of California 


he following are brief descrip- 

tions of two corporations whose 
securities recently were listed on the 
New York Stock Exchange. They 
are intended to acquaint the reader 
with background information about 
these enterprises whose names should 
appear more frequently in investment 
circles. No recommendation for pur- 
chase or sale is implied. 





Merritt-Chapman & Scott (MCS) 
Capitalization: 
Preferred stock, 6% cumu- 


tive ($100 par) 16,914 shs. 
Common stock (no par)....343,700 shs. 


Incorporated in 1922, Merritt- 
Chapman & Scott conducts construc- 
tion operations throughout the West- 
ern Hemisphere, and marine salvage 
operations along the coasts of North 
and South America, in the Caribbean 
and on the Great Lakes. Subsidiary 
companies are located in Jamaica, 


Operating —*Per Common Share 


Year Income Earnings Dividends 
1938..... $758,174 $0.47 None 
19095605. 695,193 0.71 None 
1940..... 1,083,416 1.45 None 
1941..... 3,646,294 3.90 None 
SER. so 3,707,585 2.36 None 
1943..... 2,738,851 1.66 None 
1944..... 2,319,497 1.13 None 
1945..... 951,382 0.59 None 
1946..... 1,462,190 2.64 $0.50 
1947..... 3,272,036 5.94 1.45 





* Based on 292,355 common shares in 1947, 
292,005 in other years. a—Full year. 


B.W.I., and Venezuela, and the 
American Construction Company of 
Cleveland, Ohio, is 100 per cent 
owned. 
During the last six months, the 
company has acquired. contracts 
worth some $9.6 million, including 
$5.4 million for construction of con- 
crete water intake lines at Cleveland 
and Ashtabula, Ohio, and a $1.5 mil- 
lion job for a substructure, pilings 
and reinforced deck pier at Hoosac 
Terminal for the Boston Port Author- 


ity. Construction activities include in- 
dustrial buildings, factories, terminal 
facilities, foundations, docks, piers, 
breakwaters, seawalls, bulkheads, 
bridges, locks, dams, reservoirs, tun- - 
nels, water systems and sewage dis- 
pasal plants. 





Pacific Finance Corporation of 


California (PFN) 
Capitalization: 
Lane term loan... ......%: $6,000,000 
Preferred stock, 5% series 
gl» aN ee 22,000 shs 
Preferred stock, 444% conv. 
Ce ok ss cn atance 15,000 shs, 
Common ($10 par)....... 460,000 shs. 


Controlled by Lockheed Aircraft 
Corporation, Pacific Finance of Cali- 
fornia operates about 60 loan offices 
located mostly in California and 
Texas with others in leading cities 
of Idaho, Arizona, Oklahoma, Utah, 
Washington, and Oregon. Automo- 
bile financing is the principal activity, 
and automobile insurance is written 
through a subsidiary, the Olympic In- 
surance Company. 

Volume of business has expanded 
rapidly since 1943, gross income in- 
creasing nearly 60 per cent last year 
over 1946, which was nearly 75 per 
‘ent ahead of 1945. At the same 


Gross 7~Per Common Share— 
Year Earnings Earnings Dividends 
(4 Fapeeee $3,731,552 $1.61 $1.20 
1939..... 3,435,339 1.35 1.20 
1940..... 4,362,502 1.62 1.20 
| 5,071,239 2.03 1.10 
1942..... 3,576,198 1.18 1.20 
1943..... 1,765,803 0.54 None 
1944..... 2,313,462 0.71 None 
a See 3,445,881 0.78 None 
1946..... 6,055,822 0.78 None 
1947..... 9,673,590 2.64 0.70 


time, the company has substantially 
increased capitalization and funded 
debt. The 4% per cent preferred 
stock is a new issue while 150,000 
shares were added last year to out- 
standing common and long term debt 
was increased by $2.5 million. 
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News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Belding Heminway c+ 

Low price-earnings ratio reflects 
company s erratic prewar earning rec- 
ord ; recent market, 17. (Reg. qu. divs. 
-incr. from 80c to $1 an. rate in Aug., 
1947, and to $1.20 an. rate in May 
1948). Normally, thread accounts 
for about half of company’s business, 
the remainder being fabrics, under- 
wear and hosiery. Trade names in- 
clude Belding, Heminway, Corticell 
and Richardson. Operations have 
been profitable since 1932 and earn- 
ings set records at $2.46 per share 
in 1946 and $4 in 1947. The first 
quarter extended the uptrend, re- 
turning $1.10 vs. 61 cents per share 
a year before. There are neither 
bonds nor preferred stocks ahead of 
the common, $13.33 of whose $18.07 
book value is represented by net quick 
assets alone. 


Chesapeake & Ohio A 

Price of 40, vs. last year’s high of 
5434, appears fully to discount tem- 
porary adverse earnings influences. 
(Reg. qu. divs. at $3 an. rate.) The 
combination of unusually severe 
weather (including floods) and the 
coal strike resulted in first quarter 
net dropping to 54 cents from $1.39 
per share a year before, and effects 
of the coal strike will carry over into 
April results. However, the freight 
rate increase is placed at about $9 
million per annum ($1.15 per share, 
before taxes) and returns are start- 
ing upon line extensions to additional 
bituminous coal fields that ultimate- 
ly may yield 25 million to 30 million 
tons of traffic per annum. (Also 
FW, Jan. 21.) 


Commercial Credit B 

Price of 46 appears - reasonable 
based on demonstrated earning pow- 
er; yield is 6.2%. (Reg. qu. divs. 
incr. from $2 to $2.60 an. rate in Jan., 
when there was also a 25c extra.) 
In the first quarter there were year- 
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to-year gains of 29 per cent in gross 
receivables acquired, 36 per cent in 
gross insurance premiums and 13 
per cent in net manufacturing sales. 
Eight subsidiaries acquired in war- 
time process pork and pork products, 
and manufacture name plates, dials, 
printing machinery, iron castings, 
pipe fittings, novelties, flares, fuses, 
signal lights and bearings. : Three 
months’ net of $1.51 vs. 66 cents per 
share brought the twelvemonth total 
through March to $4.70 vs. $2.50 
per share a year before. 


Distillers Corp.-.Seagrams : B 

Despite stock’s comparatively low 
price, at 17, issue is among the better 
situated members of tts group. (Reg. 
qu. divs. at Can. 60c an. rate, subj. 
to 15% non-res. tax.) Company is 
negotiating for $30 million to $40 
million worth of Publicker Industries’ 
matured whiskey, some of which is 
prewar stock. In the fiscal year end- 
ed last July,. inventories increased to 
$140 million from $102 million, but 
the ratio to sales was but 22.7 vs. 
21.3 per cent. On $618 million vs. 
$477 million sales, net recovered to 
$4.88 from $2.73 per share. The 
trend continued through the six 
months ended January, to $4.38 from 
$3.60 per share a year before, on 
$423 million vs. $316 million sales. 
Of 20 distilleries, 16 are in the U. S., 
which represents 90 per cent of 
companys’ market. 


Eastman Kodak A+ 


Price of 44 appears reasonable for 
this. top quality equity. (Adj. to 
present stk., paid 50c in Jan., 35c 
each im Apr., July & Oct., 1947 total 
$1.55; paid 55c im Jan., 35c in Apr. 
1948.) First quarter earnings have 
not been published, but sales climbed 
29 per cent to $92 million from $71.5 
million a year before. In all 1947, 
net was $3.46 vs. $2.85 per share in 
1946, as adjusted for 5-for-1 stock 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


split last May. Recent developments 
include a developing camera for tele- 
vising spot news in 1/20 of the pres- 
ent time, an Ekta-color professional 
film, a tracing compound for cancer 
research and a silver nitrate crystal 
process. (Also FW, Dec. 10.) 


Firth Carpet Cc 

Stock is a cyclical issue but has 
improved in seasoning since mid- 
1946 listing; recent price 19. Regu- 
lar quarterly dividends were in- 
creased from a $1 to a $1.20 annual 
rate in December, and 5-cent quar- 
terly extras brought the 1947 total 
to $1.25 per share. Next month, the 
regular quarterly payments go on a 
$1.60 annual rate. First quarter net 
was 95 vs. 55 cents per share a year 
before (sales $5 million vs. $2.9 mil- 
lion), following full-year 1947 earn- 
ings of $2.60 vs. $2.44 per share in 
1946 (sales $14.7 million vs. $10.9 
million). Company makes Axmin- 
ster, Velvet, Wilton and Chenille 
rugs and carpets. A $1 million 1948 
expansion, after outlays of $1.9 mil- 
lion in 1945-47, will lift capacity to 
about $20 million in terms of net 
sales. 


Green, H. L. B 


Yield from regular dividend alone 
is 5.4%, with stock priced at 37. 
(Adj. for 100% stk. div. last July, 
reg. qu. divs. mcr. from $1.50 to $2 
an. rate last Aug.; also pad 31%4c 
extra in Jan., 1947, 50c extra in Jan., 
1948.) Management states sales and 
earnings in the current fiscal year 
should be about the same as for the . 
12 months ended January 31, 1948, 
that is, $94.2 million and $4.76 per 
share, respectively. April quarter 
sales were up about 6 per cent but 
the opening of four new stores cut 
into earnings a little. Seven more 
new stores will be added by the end 
of this year and improvements are 
being made in many existing stores. 
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The chain now comprises 214 vari- 
ety and junior department stores, in- 
cluding 72 (Metropolitan Stores) in 
Canada. 


Motor Products C+ 

Low price-earnings ratio, at 27, is 
explained by abnormality of recent 
earnings. (Paid 50c each in May, 
June & Oct., 1947 total $1.50; paid 
50c each m Jan. & Apr., 1948.) 
Successive quarterly earnings of 
$1.62, $2.13 and $2.36 per share add- 
ed up to $6.11 per share for the nine 
months ended March 31, 1948. This 
compared with $2.99 per share in the 
1946-47 period and $4.78 for the en- 
tire fiscal year ended June 30, 1947. 
Company’s Deep-freeze commercial 
and home freezers appear definitely 
established and other sidelines include 
house and commercial trailer parts 
and curved metal building joints. 
However, its principal products con- 


tinue auto body parts. Recent re- 
tained earnings have materially 
strengthened finances. (Also FW, 
July 16.) 

Ohio Oil B 


Stock qualifies as a growth equity; 
priced around 37. (Paid reg. 25c and 
extra 50c im June, 25c and 75c extra 
in Dec., 1947 total $1.75; now paying 
reg. qu. divs. at $1 an. rate plus ex- 
tras of 10c in March and 40c in 
June.) In recent years, company’s 
large crude oil reserves have been 
materially increased by exploration 
and net production has grown by 
about: one-half in the past decade, 
reaching a record 33 million barrels 
(5 bbl. per share) last year vs. 31.4 
million in 1946. Refinery run showed 
an especially notable gain in 1947 
to 8.6 million from 7.5 million bar- 
rels in 1946. Accelerating the up- 
trend of recent years, first quarter 
net returned a more than doubled 
$1.90 vs. 90 cents per share a year 
before and $4.44 all last year. (Also 
FW, Nov. 5.) 


Pacific Tel. & Tel B 

This major A, T. & T. subsidiary 
sold higher than recent prices 
(around 98) and earned and paid 
not less than $6 in every year from 
1935 to 1946, inclusive. (Paid $1 
in March, 65c m June, Sept. & Dec., 
1947 total $2.95; paid $1 in March, 
1948.) To apply against extensive 
expansion, company sold at above 
par $100 million 3%s in October and 
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$75 million 3%s in March. Rights 
to 601,262 additional common shares 
(1 for 6) were recently announced 
for holders of record June 15, but the 
intended offering price of par is above 
the recent market. Parent earned $5.6 
million in the March quarter vs. $1.8 
million a year before and a consoli- 
dated $14.1 million ($3.31 per share) 
for all 1947. Delayed rate increases 
should gradually restore the former 
earning power. 


Pfizer (Chas.) & Co. B+ 

Earnings and finances would am- 
ply support higher dividends; recent 
price 60. (Reg. qu. div. at $2 an. 
rate plus 75c Dec. extra.) Having 
privately sold $5 million 3% per cent 
preferred stock last September, com- 
pany ended the year with $16.9 mil- 
lion cash and marketable securities 
alone as against $11.2 million total 
current liabilities and with a working 
capital of $18.1 million vs. $11 million 
a year before. Plant expenditures in 
1948 will approximate last year’s $4 
million. A 10 per cent sales decline 
last year reduced earnings to $6.28 
from $7.17 per share but a 37 per 
cent gain in subsequent first quarter 
volume over a year before netted 
$1.94 vs. $1.51 per share. This 
major factor in fine chemicals leads 
in penicillin and citric acid. 


Phillips Petroleum B+ 

As one of the most progressive 
major integrated oils, stock at 70 
moderately appraises rising earnings. 
(Reg. qu. divs. mcr. from $2 to $3 
an. rate last August.) Full-year divi- 


dend requirements were covered in- 


the March quarter at $3 vs. $1.26 per 
share a year before. Company plans 
$120 million capital expenditures 
this year without new financing, in- 
cluding $30 million for drilling, $22 
million for major increases in plant 
capacities, $6 million to $10 million 
for a new chemical plant and the re- 
mainder for search for new deposits, 
acquisitions, etc. Reserves are esti- 
mated at 1.18 billion barrels of crude 
oil, distillate, natural gasoline, etc., 
and 15.9 trillion cubic feet of natural 
gas—the latter a tenth of the nation’s 
total. (Also FW, Sept. 24.) 


Safeway Stores Boe 

At 19 ws. 34% in 1946, stock 
yields 5%4% from a conservative 
dividend. (Reg. qu. divs. at $1 an. 
rate.) Inthe 16 weeks through April 


17, sales were 21 per cent above 
year-before levels and half-year net 
should make satistactory comparison 
with the 1947 period’s $1.66 per 
share. Last year as a whole was dis- 
appointing, cost-price squeezes trans- 
lating a 22% per cent sales gain (to 
a new record of over a billion dol- 
lars) into a reduced net of $2.76 vs. 
$4.04 per share. Year-end inven- 
tories were down one-fourth to $74 
million from $99 million, or to 7 from 
12 per cent of the year’s sales. Com- 
pany is improving its real estate posi- 
tion by selling and leasing back some 


of its store properties. (Also FW, 
June 11.) 
Sperry Corp. B 


An important defense issue, fairly 
priced at 28. (Paid 75 cents each in 
July and Dec., 1947). First quarter 
earnings approximated 98 cents vs. 
only 5 cents per share a year before, 
on sales of $27 million vs. $15 mil- 
lion. March 31 backlogs (of which 
half were military) were: but $93 
million vs. $101 million in December, 
but the argricultural machinery end 
of the business is seasonal. New Hol- 
land Machine and Hertzler & Zook, 
both making farm implements, were 
bought for $7.6 million last Septem- 
ber. Sperry’s products include hy- 
draulic and electrical equipment, au- 
tomatic industrial machinery, instru- 
ments and equipment for air and ma- 
rine navigation, a new electronic en- 
gine troubles analyzer and a sound- 
powered telephone. (Also FW, June 
11.) 


Wrigley (Wm.) Jr. A 

As a high grade issue, stock ts at- 
tractive for tts 5.3% yield at 65. 
(Reg. mo. divs. at $3 an. rate plus 
50c Jan. extra.) Company’s unbrok- 
en dividend record goes back 36 years 
with not less than the present regular 
rate paid each year for a quarter- 
century. The only time earnings fell 
slightly below these requirements was 
in 1945 when wartime shortages held 
net at $2.96 per share. Net recovered 
to $3.31 in 1946 and made a substan- 
tial gain to $4.31 in 1947. In the 
March quarter of 1948, it equaled 
$1.07 vs. 91 cents per share a year 
before, even after a new 43-cent in- 
terim charge to spread anticipated 
promotion expenses. Cash and mar- 
ketable securities of $31.8 million 
are triple $10.5 million total liabilities. 
(Also FW, Aug. 27.) 
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Stockholders 


Show More) 


Interest in Management 


Dissents from company policies have been 


increasing recently. 


tockholder groups alert to weak- 

‘nesses in management may com- 
prise a company asset. This does not 
mean that every “independent stock- 
holders’ committee” carries a torch 
for the truth and right. Sometimes 
insurgent committees are formed to 
reap the fruits of better management 
of a company which has experienced 
hard times. But this very point is 
often a bone of contention: What- 
ever the chances for potential profits, 
has the management done well or 
not? 

An increasing number of dissents 
from company policy has been in the 
news recently, indicative at least of 
stockholder interest in management. 
In a number of cases, the dissenting 
group has gathered enough strength 
to achieve its end—which may mean 
a summary change in management 
personnel. In any event, the man- 
agement has been placed on open 
trial and has been forced to search it- 
self and to defend its policies. Mean- 
while the stockholders sit as both 
judge and jury. 


Minority Effectiveness 


It is with the smaller companies, 
- with less than a million shares out- 
standing, that the dissenter groups 
can work most effectively. And 
when the shares sell for small 
amounts, control of a sizeable seg- 
ment of stock may be acquired 
through outright purchase by a sin- 
gle individual or by a group. The 
group hires a law firm and prints its 
literature, to which the management 
presents its rebuttal. Charges and 
countercharges may be flung back 
and forth for weeks prior to the an- 
nual meeting; the ordinary stock- 
holder, meantime, may be more con- 
fused than enlightened. A decision 
may be arrived at only after open 
debate. 

A case in point was the recent 
Colt’s Manufacturing Company meet- 
ing. The dissenting group had made 
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Instances of differ- 
ences between shareholders and officials 


out quite a case against the company 
—nearly $5.8 million operating losses 
and no actual profits for four years 
(contract termination payments and 
tax refunds aside), but the manage- 
ment was able to point out that most 
of the loss had been incurred in 1944. 
During that year, finding that obso- 
lete methods were being used and 
that operations were not only ineffi- 
cient but highly costly, the Govern- 
ment had cancelled its contracts, and 


° 


Court’s Movie 


then the present management was 
brought in. However, the old system 
of costly operational methods, includ- 
ing obsolete machinery and over-paid 
labor, could not be replaced all at 
once, and the operating losses con- 
tinued. 

At the annual meeting held on 
April 22 last, most of the stockhold- 
ers seemed to be in a mood to vote in 
a new board of directors when de- 
fenders of management outlined in 
detail all that had been accomplished 
and what remained to be done, and 
by a rather close vote the present of- 
ficers were retained. 

When the dissenters win, the old 
management usually loses its job. As 
an upshot of the fight against the 
Thompson-Starrett Company man- 
agement led by Joseph D. McGold- 
rick last fall, three new top officials 
were elected—McGoldrick chairman, 
Donald B. Adams president, and J. 
Please turn to page 22 


Decision No 


Immediate Earnings Factor 


arly this month the Supreme 
Court in effect ordered a reform 
in “monopoly” practices charged to 
motion picture distributors. The im- 
mediate effect marketwise was a 
flurry of selling in movie company 
shares, but study of the decision dis- 
closed no immediate threat to profits 
and price recoveries occurred in lead- 
ing issues. 


The import of the decision can be: 


briefly explained. Not one but four 
anti-trust cases were reviewed by the 
high court, and three of these were 
remanded to the lower court for re- 
study. In the so-called Paramount 
case, which dealt with producer- 
distributor theatre ownership, the 
New York District Court was asked 
to review the entire monopoly ques- 
tion since it was found that the de- 
fendants had attempted monopoly 
but not achieved it. The court ma- 
jority took a rather stern attitude, 
however: “For when the starting 
point is a conspiracy to effect a mo- 
nopoly through restraint of trade, it 
is relevant to determine what the re- 
sults of the conspiracy were, even if 
they fell short of monopoly.” 

The District Court was upheld in 


prohibiting joint theatre ownership 
by any two or more of the Big Five 
(Paramount, 1,620 theatres; 20th 
Century-Fox, 630; Warner Brothers, 
486 ; Loew’s, 132; RKO, 109). Also, 
the Big Five will not be allowed to 
retain their interest in theatres held 
jointly with independents if- such 
theatres were “illegally” acquired or 
used to further the “monopoly con- 
spiracy” alleged. However, this would 
not mean total divestiture of theatre 
holdings by the Big Five which still 
may continue in competition with the 
independent theatre chains. Settle- 
ment of these questions will be up to 
the lower court. In the case involv- 
ing the Schine theatre chain of New 
York and Ohio, the Buffalo District 
Court was ordered to make a more 
complete study of the divestiture 
question and to write an “appropriate 
decree” covering the results of the 
circuit’s “conspiracy” with the ma- 
jor motion picture distributors. An 
Oklahoma District Court, which in a 
similar case had arsived at a not 
guilty verdict, was instructed to de- 
termine the extent of an alleged 
theatre circuit’s monopoly and to 
write a new decree. The fourth case, 
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which the high court declined to re- 
view, awarded $375,000 damages to 
a Philadelphia theatre chain which 
Warner Brothers and the other de- 
fendants must pay. 

But it is obvious that these various 
decisions will affect neither motion 
picture production, theatre rentals 
nor the theatre box-office. Moreover, 
present theatre ownership will con- 
tinue on the existing basis while the 
questions of monopoly and divestiture 
are being reviewed by the lower 
courts. What these juridical bodies 
will decide at some future date is, of 
course, uncertain. Conceivably they 
might conclude that they have little 
more to say over and above the origi- 
nal decree.- In any event, another 
long period of legal argument is ex- 
pected. 

Another aspect of the case is the 
upholding of the lower court’s ban on 
certain distributor trade practices in- 
cluding price-fixing of admissions, 
“block booking” requiring that a 
theatre buy several films together, 
and “master agreements” which allow 
one exhibitor to show certain films in 
all his theatres before other theatres 
are allowed to have them. However, 
the Supreme Court knocked out com- 
petitive bidding for films by theatres, 
which the lower court had approved, 
so that the industry went from pillar 


to post on that one. But it is not an-. 


ticipated that abandonment of such 
practices will result in any ill effect 
that a good box-office won’t cure. 


= Box-Office Concern 


And so the movie industry is a good 
deal more concerned over its stand- 
ing with the public at large and over 
box-office results than it is over the 
theatre ownership issue. To win back 
the more elusive portion of its public, 
Hollywood is currently engaged in 
a campaign.to cultivate public opin- 
ion, to sell its products to more peo- 
ple, and to interest them in Holly- 
wood as a sound business community. 
It also is tightening up the motion 
picture production code so as to elimi- 
nate—or at least reduce—salacious 
films and crime pictures, as well as 
public distrust of the movie capital as 
a resort for questionable characters 
and untidy people. Any well-directed 


efforts toward these ends should more . 


than make up for the enforced aban- 
donment of such trade practices as 
price-fixing, competitive bidding, 
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block booking and master agreements. 


A Building Stock 
With Good Outlook 


Fast-growing Flintkote earned $6.27 per share in 
1947; indicated $2.50 dividend total yields 63, per 
cent. Sustained construction volume in prospect 


ince 1925, in which year a record 

937,0000 new non-farm homes 
were built, a huge deficiency has ac- 
cumulated by reason of long years of 
depression, and defense and wartime 
material shortages and restrictions. 
Even last year, only 850,000 units 
were built and for 1948 estimates are 
around the 950,000-mark. In con- 
trast, 
Housing Officials places national 
needs at a total of 20 million units, or 
more than 1.5 million per annum for 
1948 to 1960, inclusive. 

The Flintkote Company quotes 
these figures in its 1947 annual re- 
port, although new residential con- 
struction is not its principal market. 
Residential repair, renovation, mod- 
ernization and maintenance provide 
the main outlets for its lines.- “The 
pent-up demand for modernization 
purposes,” obseryes President Har- 
vey, “is large and urgent, less sub- 
ject to postponement than new con- 
struction activity and is expected to 
continue at high levels for a decade.” 

The wide range of building mate- 
rials turned out by this company may 
be broadly classified as asphalt roof- 





The Flintkote Company 
Per Share 

Sales Earn- Divi- Price Range 
Year (Millions) ings dends High Low 
1929.. $202 $1.30 $1.50 N.A. N.A. 
1932.. N.A. D2.56 None N.A. N.A. 
1937.. 15.2 1.50 1.00 464%4—11% 
1938.. 15.1 1.21 0.60 314—10% 
1939.. 17.2 2.11 1.00 31%—15 
1940.. 19.9 2.10 1.00 21%—10% 
1941.. 27.2 2.35 1.00 16%— 8% 
1942.. 31.9 1.88 0.90 16%— 9% 
1943. a39.7 1.51 0.90 22%—15% 
1944. a36.8 1.38 0.90 26144—18% 
1945.. 37.0 1.37 0.90 3834—23% 
1946.. 52.6 2.78 1.25 467%-—25% 
1947.. 73.6 6.27 1.50 3914—24 
Twelve weeks ended March 27: 
1947.. $15.1 $1.35 ea ti” Ow tech 
1948.. 17.5 124 *1.50 738%—31% 





*Declared or paid to May 12. {To May 12. 
a-——Adjusted to reflect renegotiation settlement. 
N.A.—Not available. 


the National Association of | 


ing and siding, asbestos and asbestos- 
cement roofing and siding, insulated 
siding, insulation products, wallboard 
products and building papers and 
felts. In addition, the company’s line 
also includes industrial products, au- 
tomotive items, paving specialties, 
paper produets and items for marine 
and railway use. 

With regard to diversification, the 
company itself points out: “Ten years 
ago Flintkote was largely a producer 
of asphalt roofing materials. Today 
a large portion of the company’s dol- 
lar sales are in new products devel- 
oped since then. And our so-called 
‘Old Line’ building materials have 
meanwhile kept pace, increasing siz- 
ably in both sales and tonnage.” 


Sales Record 


Sales established a new high rec- 
ord of $73.6 million in 1947, more 
than 3% times the 1929 level of 
$20.2 million. In a decade, employes 
have increased from 2,000 to 6,900, 
stockholders from 6,000 to 12,500, 
wages from $4 million to $21.5 mil- 
lion annually and book value of plant 
and property from $5 million to $26.7 
million. 

Heavy emergency taxes kept Flint- 
kote’s wartime earnings under the 
1939-41 levels. In 1946, however, 
net was at a record $2.78 per share 
and last year, with both wartime 
taxes and postwar reconversion out 
of the way, $6.27 per share was real- 
ized. A slight decline in the initial 
1948 interim period probably will be 
made up later in the year. 

Dividends of 90 cents per annum 
were paid during the war years 
1942-45, but were lifted to $1.25 in 
1946 and to $1.50 in 1947. This 
year, there was a 50-cent “year-end” 
extra in January and regular divi- 
dends have been placed on a $2 an- 
nual basis. The $2.50 indicated total 


yields 634 per cent, at recent prices 
around 37. 
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Knudsen, 
An Alger 
Story 


The life of William S. 
Knudsen, who was 
known as a _ miracle 
worker in industry, 
should bring home to the younger 
generation the fact that America is 
the land of opportunity where a 
ragged boy filled with ambition can 
rise to a position of eminence. Knud- 
sen was typical of the “rags to 
riches” characters that Horatio Alger 
depicted in books which inspired some 
of our older generation as youths. 
Born in Denmark, Knudsen while 
still a young man left his homeland 
for our shores, where he arrived with 
only a few dollars but with an all- 
consuming ambition to be successful 
in life. A friendly policeman offered 
encouragement to him during the 
early days in his adopted country and 
soon he was able to find employment 
as a common laborer in a machine 
shop. Young Knudsen was quick to 
take advantage of this foothold to 
display his talents as an organizer. 
Step by step he climbed the ladder 
of success by his own initiative and 
his will to progress until finally he 
reached the pinnacle, succeeding Al- 
fred P. Sloan, Jr., as the president 
of General Motors Corporation. A 
genius in the techniques of mass-pro- 
duction, Knudsen showed the world 
how to increase automobile produc- 
tion to a point where his company 
alone was turning out over a million 
units a year. 
During World War II when the 
United States sought a man to spur 
industry to a record high level of 
production it chose Mr. Knudsen. 
The entire nation knows how faith- 
fully he served his adopted country 
during this period. He was the only 
civilian ever to be appointed directly 
to the rank of Lieutenant General in 
the Army, and he was awarded the 
Distinguished Service Medal and Oak 
Leaf Cluster by Congress. Yet, to 
Knudsen these honors were subordi- 
nate to the realization that he served 


the country which provided him the 
opportunity to carve a successful ca- 
reer. 

The memory of his full and hon- 
ored life always will be an inspira- 
tion to ambitious youth. 
Work In promoting a_ third 
More round of wage increases, 
Work labor leaders are over- 

looking a potential danger 
that may plague them in the future. 
They choose to ignore the plain fact 
that their demands rapidly are reach- 
ing the saturation point, for corporate 
revenues cannot continue indefinite- 
ly to be taxed for the increased 
amounts that are being demanded for 
weekly pay envelopes and still pro- 
vide a fair margin of profit for the 
stockholders. 

If the unions are granted another 
substantial wage increase it can only 
result in a further increase of prices 
to consumers, which certainly would 
beSfeeding fuel to inflation’s fire. And 
coupled with its desire for higher 
wages, labor strictly adheres to the 
principle of shorter hours of work. 
No matter from what point of view 
these things are considered they do 
not offer a basis for adding to total 
production, and when there are not 
enough goods to meet the demand 
then prices jump upward. 

More and more work is needed in 
order to stabilize industry—and Pres- 
ident C. E. Wilson of General Motors 
Corporation makes a sound sugges- 
tion along this line. He recently 
urged a 45-hour work week as the 
only way of boosting the real pur- 
chasing power of take-home pay and 
of remedying inflation. It is time we 
recognize that the shorter work week 
was a result of the dark depression 
days when labor sought to spread 


Page 


available work among a greater num- 
ber of individuals. What may have 
been a workable plan under such ad- 
verse conditions, however, is unsound 
for a period of high demand upon in- 
dustry. Labor one day will discover 
this to be an economic truism. 

There is only one cure for infla- 
tion today. That is work, and more 
work, so that we can increase produc- 
tion. With greater output and a wid- 
er distribution of goods, prices will 
stabilize themselves. 


Who A militant committee oi 
Is minority stockholders is 

. contesting for control of 
mesa Curtiss-Wright Corpora- 
tion, which ended the war period with 
a cash balance of $100 million. Such 
a substantial surplus naturally is 
viewed with envy by dissatisfied hold- 
ers of the common stock, who feel 


. that they should receive a portion of 


the money. 

The present management contends 
that prudence dictates keeping the 
surplus intact and maintaining the 
company’s financial strength. On the 
other hand, it can also be argued that 
a part of this surplus could be dis- 
tributed to the shareholders without 
impairing the corporation’s solvency. 

The dissenting minority would like 
to elect eight of its own directors, and 
favors a plan to have the corporation 
declare a cash dividend of $7 a share 
to the common stockholders, or, as a 
counter proposition, to buy in half 
of the outstanding common stock at 
$14 per share. , 

A cash dividend or a retirement 
program as called for by the minority 
group would require an outlay of $52 
million to $54 million. Either planf 
would bite heavily into the company’s 
cash, which properly raises: the ques- 


- tion of whether this would be a sound 


course of action at a time when the 
Government is preparing a large pro- 
gram to build up its air defense. Un- 
der the proposed procurement pro- 
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gram for the nation’s air force it will 
become necessary for as important an 
aircraft manufacturing corporation as 
Curtiss-Wright to have substantial 
working capital. 


In view of the recently changed 
aircraft picture it is difficult to de- 
termine who is right in this dispute. 
It might be best in the long run for 
the minority to compromise with 





present company officials and for both 
sides to develop a satisfactory plan 
which will not impair the financial 
status of the company on the eve 
of an anticipated increase in business. 


Good Year For Copper Fabricators 


While earnings and sales are likely to drop from 


1947 levels, results on the whole will be quite 


satisfactory in comparison with earlier years 


Cs fabricators’ sales in 1947 
increased — substantially above 
.1946 totals, with net profits making 
comparatively better showing than in 
the preceding year. The sales gains 
were principally in dollars, though 
tonnage transactions also were in ex- 
cess of 1946 figures. Inventory profits 
helped net considerably, supplement- 
ing the benefit resulting from some 
improvement in profit margins. 

Prospects for the current year are 
highly satisfactory, despite indications 
that sales, both in dollars and ton- 
nages, will recede somewhat from 
1947 levels, and that net earnings also 
are due for a moderate setback. In- 
ventory profits do not figure to any 
extent in current forecasts of 1948 
results. The anticipated decline from 
last year’s results, however, will still 
leave the leading interests in much 
better than prewar earnings position 
and, also, in more satisfactory condi- 
tion than at the end of 1946. 

Copper fabricators’ deliveries in 
1947 totaled more than 1.3 million 
short tons, averaging 111,533 tons 
per month, against a 1946 monthly 
average of 102,602 short tons. The 
letdown in 1947 came during the sec- 
ond and third quarters, the monthly 
low being recorded in July with de- 
liveries of 87,312 tons. Since then, de- 
liveries have been edging steadily up- 
ward, with March, 1948, deliveries of 
120,167 tons, 5,015 tons greater than 
March 1947, with the added impor- 
tant difference that the trend today 
is upward while a year ago consump- 
tion was headed in the other direc- 
tion. For the first quarter this year 
monthly deliveries averaged 120,900 
tons against 124,000 tons in the first 
three months of last year. 

Meanwhile backlogs have been 
dropping, orders on hand at the end 
of March totaling 292,355 tons, 
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which compares with unfilled orders 
of 338,231 tons at the end of 1947 
and 486,881 tons a year ago. The 
backlog on March 31 was equivalent 
to about two and one-half months de- 
liveries, against the equivalent of five 
months’ deliveries at the beginning of 
1947. Stocks on hand are just about 
in balance with unfilled orders. 

The drop in the backlog is largely 
attributable to maintenance of opera- 
tions at a rate in excess of ingot 
receipts, but the elimination of dupli- 
cations and more conservative inven- 
tory policies of consumers, who show 
reluctance to place orders more than 
two to three months ahead, also are 
factors. 


ERP Requirements 


Forecasts of a probable downtrend 
in deliveries later in the year rest on 
the expectation that a normal month- 
to-month delivery pattern will be fol- 
lowed, and that stockpiling by the 
Government and the allocation of cop- 
per for ERP will curtail deliveries of 
copper to fabricators. Under the 
ERP America will be called upon to 
provide 58,000 metric tons (about 
64,000 short tons) of the 299,000 
metric tons called for by the plan, 
much of the remainder coming from 
present off-shore sources of United 
States copper supply. 


Costs have risen in all depart- 
ments, and while pending efforts of 
the unions to negotiate an immediate 
wage boost are in a stalemate, the 
proposal is scheduled for reopening 
in August. Fabricators at the mo- 
ment have indicated unwillingness to 
act counter to the steel industry’s 
formula, with which the fabricating 
industry has kept step in its past his- 
tory. 

Many of the products other than 
copper which enter into copper fabri- 
cation have risen in price, particularly 
tin, zinc, cotton and rubber, and re- 
cent advances in freight rates, which 
the fabricators have absorbed, have 
contributed further to the narrowing 
of profit margins this year. 

The extent to which, if at all, the 
Supreme Court’s outlawing of the 
basing point delivered price system 
will affect prices of fabricators’ ma- 
terial supplies is yet to be deter- 
mined. While the decision applied 
specifically to the cement industry, 
the language of the ruling was sweep- 
ing. 

The Federal Trade Commission 
immediately issued a ““warning”’ to all 
heavy industries to conform their 
price practices to the decision, which 
appeared not only to ban uniform 
pricing but also the absorption of 
freight charges. In any event, how- 
ever, this is unlikely to be a factor in 
1948 operations, inasmuch as indus- 
tries other than cement have indicated 
that they will await specific action by 
the Government to bring them within 
the Court’s ruling. 


Highlights of the Principal Copper Fabricators 


-—*Net Sales— 


1946 1947 
Anaconda Wire & Cable. .$68.1 a$81.7 © 
Bridgeport Brass........ 57.8 60.7 
General Cable........... 70.8 a67.7 
Mueller Brass.......... 22.0 30.1 
Revere Copper & Brass..116.4 a117.7 
A ee 184 a18.3 
Ge GU... . chinese cee 62.9 77.0 





Earned Per Share -——Dividends—_, Recent 


1946 1947 1946 1947 1948 Price 
$3.67 $10.05 $3.00 $6.25 $0.50 37 
3.27 1.19 0.60 0.90 None 11 
1.13 2.79 None 0.50 0.50 11 
b2.42 b4.20 160 1.50 0.30 21 
3.61 5.93 0.25 1.00 0.50 20 
03.44 = e1.95 £0.95 0.67% 0.45 11 
2.61 3.70 180 2.00 1.00 32 


*In millions. +Declared or paid to May 10. a—Nine months ; SEC reports. b—Year ended Novem- 


ber 30. c—Year ended March 31 of following year. Nit I 
f—Adjusted to 100% stock dividend paid June 4, 1947. 


corresponding 1946 period. 


e—Nine months ended December 31, vs. $1.84 in 
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A. E. Staley Receiving Pit 


ae quarter operations of the 
principal corn refiners resulted in 
sharply lower earnings as compared 
with year-ago levels. The showings 
were not unexpected. A carry-over 
from poor earnings conditions which 
developed during the last half of 
1947, they were obscured to a great 
extent by the lack of specific fourth 
quarter reports and the highly satis- 
factory results reported for the full 
1947 year. 

The full effect of the combination 
of rising raw material prices, in- 
creased labor and other costs, and 
margins further narrowed by price 
reductions in syrup and similar items 
to meet stiffening competition was 
not felt until toward the close of the 
year. 

Corn Products’ earnings began to 
ease off after the turn into the last 
half of the year, dropping to $1.46 per 
common share in the third quarter 
and to $1.40 per share in the final 
three months. Last half net of $2.86 
compared with $3.21 earned in the 
first six months, of which $1.89 was 
earned in the first quarter, the best of 
the year. In the first three months of 
this year, however, net per common 
share slumped to 40 cents. 

Penick & Ford, in point of fact, did 
somewhat better in the final half of 
the year, mainly in consequence of 
a relatively poor second quarter when 
but 77 cents per share was earned, 
against $1.02 in the first quarter. 
In the first three months of this year, 
however, earnings registered the full 


Margins squeezed by high corn prices, com- 


petition from lower priced sugar and short 


cereal supply, but dividends appear secure 


tight supply situation and rapidly as- 
cending prices, at a time when sugar 
prices were on the down grade as a 
consequence of greatly increased sup- 
plies. This forced price reductions 
in all sweeteners to meet the compe- 
tition from sugar products, with dex- 
trose prices progressively reduced to 
keep them in line with the price of 
sugar, for which dextrose had proved 
an adequate substitute in many ways 
during the sugar shortage. 

Corn grindings by the principal wet 
processors in the first half of 1947 
were up 34 per cent over 1946, at 
72.9 million bushels vs. 54.6 million 
bushels. In the last half of 1947 the 





_ First Quarter Results 


Earned 

Net Income Per Share 
(in Millions) (Com. Stock) 
1947 1948 1947 1948 
Corn Products... $5.2 $1.5 $1.89 $0.43 
Penick & Ford.. 0.8 0.2 1.02 0.28 
Staley (A.E.) Mfg. 3.3 1.1 3.85 1.26 





tight supply situation was reflected in 
a drop to 65.8 million bushels against 
66.1 million bushels in the same 1946 
half-year. In the first two months 
of this year grindings totaled 18.5 
million bushels against 24.4 million 
bushels in January and February last 
year. There is little prospect that 
corn will be in any better supply until 
the 1948 crop is available. 

Just what the supply situation will 
be later this year is as yet anybody’s 
guess. About all that can be said is 
that there will be a slightly larger 
acreage planted to corn this year than 
last. 

Acreage of course is only one fac- 


tor in the making of a corn crop. The 
crop got off to a fairly good start last 
year but adverse weather conditions 
as the season wore on cut steadily 
into crop prospects, resulting in the 
smallest crop since 1936. As always, 
weather will be the determining fac- 
tor in the size of the 1948 corn crop, 
which will not reach the market in 
any volume until the fourth quarter of 
the year is under way. However, 
prospect of a large crop would be 
likély to improve available supplies. 
With the approach of harvest time 
corn withheld from the 1947 crop 
probably would be marketed, particu- 
larly should the price appear to be 
headed downward. 

Demand for itfdustrial starches 
continues high and is expected to hold 
at satisfactory levels. The lagging de- 
mand for liquid sweeteners and dex- 
trose is expected to continue until the 
sugar situation clears and sugar 
prices stabilize. Other earnings fac- 
tors include the availability and price 
of corn; improvement in this direc- _ 
tion would tend to ease the squeeze 
on profit margins and its effect on 
earnings. 

Despite prospects of earnings con- 
siderably under the high level of 
1947, dividends should be adequately 


. covered. Refiners adhered to con- 


servatism in 1947 declarations, and 
only modestly increased distributions 
over the 1946 totals. Full year earn- 
ings prospects naturally still are not 
definite; they will clear once the 
growing corn approaches maturity 
and crop and market outlook ideas 
crystallize. Shares of the principal. 
companies, meanwhile, appear to have 
fully discounted lower earnings possi- 
bilities. | 


Statistical Highlights of the Leading Corn Refiners 


Sales 


—f~ *Earned an | 


(In Millions) 
1946 1947 


Corn Products . .$131.9 $196.8 
Penick & Ford .. 34.2 45.4 
Staley (A.E.) Mfg. 99.8 146.4 


Per Share 
1946 1947 


$4.71 $6.07 
3.12 4.52 
8.79 10.99 


-———Dividends——_, Recent 
1946 1947 +1948 Price Yield 


$2.60 $3.00 $180 60 5.0% 
2.25 3.17% 040 31 5.1 
1.80 2.00 0.40 36 4.4 


effect of the adverse situation, de- 
clining to 28 cents per share. 

The 1947 corn crop of 2.4 billion 
bushels compared with 3.3. billion 
bushels in 1946, and this resulted in a *Common stock. f Declared or paid to May 12. 


14 FINANCIAL WORLD 









he 
ist 
ns 
ily 
he 
VS, 


ip, 
in 
of 
Tr, 


i 
ne 
op 
ss 


Id 


ot 


vale 
ve 
si- 


ield 
)Y%o 








MARKET 







OUTLOOK 








Investment Service 


FINANCIAL WORLD 


Section 





Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Prices in new high ground in anticipation of an im- 


proved picture for the second half of the year. Labor, 


earnings and domestic political situations should be better 


Investors and traders alike have heeded the old 
Wall Street admonition, “Never sell on _ strike 
news,” and despite the current unsatisfactory labor 
background, all sections of the market have moved 
into new high ground for the year. The rail group 
for some time has been well above its best levels of 
1947, and the recent move by the industrial average 
places that index within three points of last year’s 
high. An extension of the rise carrying the indus- 
trials above their 1947 high would further inyprove 
the market’s general technical picture. 


The country has now entered upon another 
period of labor trouble that is likely to be with 
us into the summer. Only tenuous peace exists 
with the rail operating brotherhoods, the Chrysler 
strike promises to be a long one, the General 
Motors contract expires soon, another strike in 
the coal mines seems almost a certainty and the 
CIO electrical workers are drawing up strike plans 
for early use. This all may be disturbing to senti- 
ment in numerous quarters, but other observers will 
welcome industry’s determination to resist another 
round of excessive wage increases and will regard 
the strike losses as the unavoidable cost of halting 
the wage-price spiral that eventually could lead the 
country only to economic chaos. Once the present 
and immediately prospective strikes are behind us, 
it is likely that the stock market will find the up- 
ward path easier going. For the fact is that while 
strikes seldom put the market down more than 
momentarily, they can slow an advancing trend. 


There are grounds for the hope that if wages 
can be kept from going much above present levels, 
the peak of the inflation will have been seen. Al- 
though not yet reflected in the retail price indexes, 
both spot and future prices have recently been 
moving downward. Continuation of this move 
would reduce or eliminate the inventory profits that 
have swollen corporate earnings for the past year 
or so, but there is little likelihood of its going far 
enough to have any more seriously adverse effect. 
Stabilization of the price structure around some- 
what lower levels would be highly favorable. 
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Despite evidences of buyer resistance to high 
prices for some products, over-all demand con- 
tinues to hold to high levels, attesting to the high 


' degree of virility of the present general situation. 


Retail sales have-been a particularly bright spot in 
recent weeks, dispelling fears that a poor February 
and March performance might be a signal of re- 
ceding demand upon manufacturers later on. When 
all the May statistics on retail sales are in, con- 
tinuance of the encouraging performance should 
be recorded as a result of the reductions in income 
tax rates which became effective the first of the 
month. 


The European Recovery Program appears to 
be living up to advance expectations concerning its 
supporting influence on industrial activity in this 
county. Even before the scheme could have any 
appreciable effect upon our trade, exports from 
this country reversed a four-month decline and 
turned upward, and a continued large volume of 
shipments abroad is assured for the months ahead. 
In addition to ERP, proposals for a revived lend- 
lease for certain European countries may later on 
find Congressional approval, a development that 
would mean a significant addition to the demands 
now being made upon industry. 


Partly because of rebuilding our military 
strength—but because of a number of other factors 
also—there is good reason to believe that this coun- 
try will not be involved in actual war for a con- 
siderable number of years. Fear that the war of 
nerves might break out into a shooting war has. 
been among the things responsible for the abnor- 
mally low price-earnings ratios prevailing among 
even high grade stocks. Events seem likely to lead 
to some dissipation of that fear in this country 
probably later this year, and a change of sentiment 
in that direction would be an important favorable 
market influence. All in all, the market picture for: 
the second half of the year appears to be shaping: 
up in encouraging manner, and investment policies: 
should be molded accordingly. 

Written May 13, 1948; Richard J.. Anderson.. 
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“Selected Issues” Change 


Mid-Continent Petroleum common stock was first 
recommended on the “Selected Issues” page when 
it was selling at 25. In recent months it has been 
among those experiencing the sharpest advances, 
and is currently quoted around 66. On the basis 
of indicated earning power—and potentialities 
that appear to be held by the company’s new oil 
discoveries—that price seems to be warranted and 
there is no compelling reason for disposal of the 
stock by those willing to continue holding it over 
the next year or so. 

But for new purchases, some of the sound oils 
that have not advanced so rapidly appear in better 
position, and for this reason Mid-Continent this 
week is being dropped and Texas Company—now 
at 62—is being added to the selections on page 18. 
For those wishing to “clinch” their profits in Mid- 
Continent, a switch to Texas will provide an at- 
tractive medium while at the same time maintaining 
a stake in the flourishing petroleum industry. 


70-Group Air Force 


A substantial number of aircraft builders are in 
line to participate in the 70 combat group $3.2 
billion aircraft measure passed by the Senate and 
House. Contract authorizations totaling $822 mil- 
lion for an immediate placing of orders for some 
4,200 latest model planes are provided for, and 
there are still some funds left over from the cur- 
rent fiscal year ending June 30. 

For the 70-group force, at least 804 new jet 
fighter planes may be expected in the first year’s 
program plus some new jet-propelled bombers. This 
will mean more business for North American Avia- 
tion, which makes both types, for Republic Avia- 
tion, which is working on an improved version of 
its P-80 jet fighter, and for Boeing Airplane’s B-47 
jet bomber. Meanwhile Curtiss-Wright is tooling 
up for production of what may be the Air Force’s 
largest four-jet fighter. 

Probably both North American and Douglas 
Aircraft will turn out training planes by the hun- 
dreds. Bell Aircraft and United Aircraft are ready 
with military helicopters, Fairchild Engine & Air- 
plane with its “flying boxcars,” and Northrop Air- 
craft with its B-35 and B-49 “flying wings,” the 
latter jet-propelled. Bell could also be an impor- 
tant subcontractor as it was during the last war. 
Consolidated Vultee already has a fair-sized pro- 
gram for its huge B-36 bomber while military trans- 
port versions of the Convair Liner are a good pos- 
sibility. 
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There will be some Navy work (about 1,500 
planes) in which Grumman, United and Lockheed 
will share. And other programs for the National 
Guard and various special groups such as the Mili- 
tary Air Transport Command, will also mean busi- 
ness for the aircraft makers. 


Exports Reverse Trend 


Reversing a four-month downtrend, March ex- 
ports increased $54.7 million over the preceding 
month to a total of $1.1 billion, while imports dur- 
ing the month set a new all-time record at $662.2 
million, up $84.2 million over February. For the 
first three months this year exports reached a total 
of $3.3 billion, comparing with $3.8 billion in the 
first quarter of last year. While the March rise 
is encouraging there is no indication that it inaugu- 
rates ‘a new trend. Foreign trade observers still 
believe that 1948 exports will fall below the 1947 
total of $19.6 billion. It is seasonal for exports to 
show a gain in March as compared with February; 
in March 1947 exports of $1.4 billion were almost 
$200 million greater than the total for the preced- 
ing month. 

The rise in imports is more significant. For 
the first three months of the year the total of $1.8 
billion compares with $1.4 billion in the first quar- 
ter of 1947. The March excess of import gain over 
export gain narrowed the trade gap for the year 
to date to $1.9 billion, comparing with a gap of $2 
billion at the end of the first quarter of 1947. The 
$475 million trade gap for the month compared 
with $504 million in February and $545 million 
in January. The trade gap is the amount by which 
foreign countries fall short of paying for purchases 
from the United States with the goods they sell to 
this country. It is not the foreign trade balance, 
which takes other items into the calculation. 


Population Growth 


Population of continental United States on June 
30, last year, is estimated by the Bureau of the 
Census at 142,061,000. This is an increase of two 
per cent over the estimated population one year 
earlier. The year-to-year gain was the highest per- 
centagewise in 20 years. Compared with the 1940 
census which showed a population of 131.7 million 
for continental United States (150.6 million includ- 
ing all possessions and territories including the 
Philippines), the seven-year gain approximates 8.7 
per cent. Births during the 1947 fiscal year, ended 
June 30, totaled about 4 million, a new record, ex- 
ceeding the previous record of 3.1 million set in 
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the 1946 year, The birth rate is estimated by the 
Bureau from records of the United States Public 
Health Service. 

Rural non-farm population showed the greatest 
percentage increase—14.7 per cent—from 1940, the 
June 30, 1947 figure being placed at 30,896,000. 
Urban population, estimated at 83,860,000, was up 
12.7 per cent over 1940 but farm population con- 
tinued to decline, and at 27,305,000 was 9.6 per 
cent below the number living on farms in 1940. 

There is bad news for the bachelors of the coun- 
try in the rising excess of males over females, in- 
dicating more intensive pursuit of the eligible male. 
Back in 1910 there were 106 females to each 100 
males in the population, but the ratio steadily de- 
clined until, in October 1946, the sexes, figura- 
tively, were even. By June 30, 1947, however, there 
were only 97.5 males to each 100 females, with 
no indication as yet of any early reversal in the 
trend. 


Coffee Crop Prospects 


Facing a threatened burdensome surplus within 
the next year, Brazil and other Latin American cof- 


fee producers, in conjunction with American im- 


porters, have arranged a conference in New York 
next month at which plans for a coffee-promotion 
campaign will be discussed. 

During the coffee year which ends June 30 
Brazil expects to export 16.3 million bags (the 
year’s crop is estimated at 16.7 million). Inas- 
much as Brazil started the fiscal year with a carry- 
over of 15 million bags the end of the season will 
find the carryover virtually the same as a year ago. 
Estimates of the next crop currently range around 
20 million bags, and Brazilian growers and govern- 
ment offiicals are beginning to worry over the pos- 
sibility of a return of the situation which some 
years ago culminated in the Government taking 
over and destroying the equivalent of a year’s crop. 
No such economic waste is likely to be repeated, 
Brazilian interests having since been converted to 
the idea that the way to get rid of a bumper crop 
is to stimulate consumption. 





Steel Payroll Climbing 


Surpassing all previous records, whether in war- 
time or peace, the March payroll of the iron and 
steel industry exceeded $183 inillion. The previous 
peak, $180.3 million, was set in January of this 
year. The total includes both wage earners and 
salaried workers, 93,600 in the latter group receiv- 
ing a total of $34.7 million. Wage earners, of whom 
there were 628,000 in March, received $148.3 


million. 
-) 


Wool Shortage 


While a production rise in fine wool is expected 
from this year’s yield, the world increase probably 
will not be enough to offset the existing shortage of 
top grades. Australia, South Africa and New Zea- 
land have little left, and the 1947 clip in this coun- 
try has been entirely used. World consumption of 
apparel wool stands today nearly 15 per cent over 
prewar levels, and is about 17 per cent greater 
than current production. Before the war, the 
United States met most of its apparel wool require- 
ments from its own production of about 430 mil- 
lion pounds annually, but during the last three 
years, production has averaged only 343 million 
pounds. : 

Better weather conditions recently reported south 
of the equator may result in some improvement 
in world production of fine wool, but adoption of 
universal military training in this country doubt- 
less would lift world wool prices above present 
levels. 


Corporate News 


Mid-Continent Petroleum’s first quarter earnings 
equaled $3.77 per share vs. $2.08 per share a year 
ago. 

Johnson & Johnson has declared a 10-cent quar- 
terly dividend payable June 12; previously paid 
10 cents semi-annually. 

Freeport Sulphur’s first quarter earnings were 
equal to $1.09 per share vs. 97 cents per share in 
the like 1947 period. 
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This service is supplementary to various other features 
which appear each week in Financia Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. « 


Yield Prive 
American Sugar Ref. 7% cum.. 5.74% Not 
Atch., Top. & S.F. 5% non-cum.. 4.76 Not 
Celanese $4.75 cum. Ist 4.70 105 
Gillette Safety Razor $5 cum.... 93 5.38 105 
Radio Corp. $3.50 cum 71 4.93 100 
Reading 4% Ist (par $50) non- 
42 4.76 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 
Crucible Steel 5% cum. conv.... 71 7.04 110 
Curtis Publishing $3-4 pr. cum.. 60 6.67 75 
Southern Rwy. 5% non-cum 68 7.35 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


100.10 2.48% Not 


American Tel. & Tel. 234s, 1975. . 97 2.90 106 
“Atl. Coast Line gen. 4%4s, 1964.. 101 4.45 Not 
Bethlehem Steel cons. 254s, 1970 99 2.80 10314 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 105% 
Goodrich Ist 2%4s, 1965 100 215 10234 
Pacific Tel. & Tel. deb. 2%s, 1985 95 2.95 106 
Union Oil of Calif. 2%s, 1970... 100 2.75 103 


U. S. Government 2%s, 1972-67.. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West con. 4%s, 1999 64 7.03 101% 
Illinois Central joint 4%s, 1963.. 89 5.06 105 
Missouri-Kansas-Tex. lst 4s, 1990 v7 5.19 Not 
New Orleans Gt. Northern Ist 5s 

“A,” 1983 100 5.00 105 
New York Central 444s, 2013.... 74 6.08 110 
Northern Pacific ref. & imp. 4%s, 

2047 93 4.84 110 
95 4.74 105 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 

Divi- Average 

dends (1938-47) 

Paid Cash -— Dividends. Recent 

Since Dividends 1946 1947 Price 
Adams-Millis © 1928 $2.17 $6.00 $4.00 44 
American Stores 1939 = 0.85 . 140 27 
American Tel. & Tel... 1900 9.00 154° 
Borden Company 1899 1.68 * 42 
Chesapeake & Ohio.... 1922 3.07 40 
Consolidated Edison ...1885 1.78 24 
Elec. Storage Battery.. 1901 2.15 53 
First National Stores.. 1926 2.55 53 
Freeport Sulphur 1927 2.06 Ad 
Gen’l Amer. Transport. 1919 2.50 59 
General Foods 1922 1.87 38 
Reem cE Packs 1918 2.06 
Louisville & Nash. R.R. 1934 3.21 
MacAndrews & Forbes 1903 2.05 
Macy (R. H.)......... 1927 2.11 
May Department Stores 1911 1.76 
® Mid-Continent Pet’l’m 1934 1.43 
Pacific Gas & Elec.... 1919 2.00 
Philadelphia Electric.. 1929 1.44 
Pillsbury Mills 1924 
Reynolds Tobacco “B”. 1918 1.96 
Socony-Vacuum 1911 
Standard Oil of Calif.. 1912 
Sterling Drug 
*Texas Company 
Underwood Corp. ..... 1911 
Union Pacific R.R..... 1900 
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@—Dropped this week. ye—Added this week. See page 16. 


Business Cycle Stocks - 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-—Dividends—. —Earnings— Recent 
1946 1947 - 1946 


1947 Price 
Allied Stores $1.80 $2.75 c$7.02 c$4.16 34 
Bethlehem Steel 2.00 2.00 393 498 35 
Canada Dry 0.60 b0.36 b043. 14 
Container Corp. ...... 4.50 7.23 10.09 38 
Crown Cork & Seal.... 0.80 2.00 3.00 22 
Firestone Tire ‘ 4.00 g13.21 g13.46 48 
General Electric J 160 149 3.30 38 
Glidden Company A 1.10 g2.97 7.00 25 
Kennecott Copper : 400 2.13 849 54 
Phelps Dodge : 4.200 293 864 55 
Tide Water Asso. Oil.. 105 293 457 29 
Twentieth Century-Fox. 4. 3.00 7.91 481 .22 
U. S. Steel : 5.00 7.28 11.71 78 


c—Nine months. f{—Fiscal year ended September 30. g—Fiscal 
year ended October 30. 
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Few political figures live up to press descriptions 


of them—Despite loan limitations RFC sees business 


on the uptrend—Clayton Act ruling hits retailers 


WASHINGTON, D. C.—For some 

reason, the descriptions that the po- 
§ litical writers put out about the vari- 
Hous personages only faintly corre- 
B spond with the way they talk. The 
B creat case was Henry Wallace several 

years ago. Correspondents used to 

write about a dreamy idealist and talk 

about an ambitious politician. There 
Mare now the same kinds of dis- 
§ crepancies when the names mentioned 
are Truman, Vandenberg, Stassen 
and Taft. 

Truman has decided, so the written 
story goes, to give no thought to 
politics but only to doing the right 
thing. Unfortunately, this goes on, he 
doesn’t always know what happens to 
be right and his advisors don’t get 

around enough. Yet, conversation is 

full of the political angles relative to 

Atomic Energy, Palestine, John L. 

Lewis and all the other episodes. 

Vandenberg, who is often cited as a 

maker of elegant phrases—a former 

newspaperman—is also known for his 

“basic fundamentals” and “true reali- 

ties.” 

Stassen got a reputation for “say- 
ing what he thinks.” He has been in 
Washington. Reporters caught and 
discussed his trick of answering every 
question at such length as to include 
all sorts of high-minded irrelevances : 
within a limited time this cuts down 

mthe number of questions that can be 
asked. 

When Taft is exclusively a Sen- 
ator, he is reasonably as described ; 
but his role as a campaign character 
is said to have been fixed by a pub- 
licity staff. It’s hard to imagine him, 
with his dislike for vagueness, other- 
wise even discussing who is a “lib- 
eral.” He must, in snatches of medi- 
tation, try to figure whether such a 
character could be legally identified. 
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Although RFC says it has gone 
along with commercial banks and the 
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Reserve Board in limiting loans,’ it 
expects to do more business in the 
1949 fiscal year than in the present 
1948 period. Like the banks, it can’t 
help itself. The applications get more 
numerous and, on the average, bigger. 
The current commercial loan decline, 
so it is estimated, largely reflects re- 
funding. 


Chain and department stores as 
well as mail order houses took a hard 


licking in’a recent Supreme Court: 


decision. The Court said that the 
Clayton Act outlaws bulk discounts 
even when they are open to all cus- 
tomers. Such discounts must not be 
so great as to exclude large numbers 
of independents. The FTC moreover 
is the exclusive judge of whether such 
discounts reflect the cost differences 
that alone can justify them. It is up 
to the seller to prove that they do. 

The rub partly will be felt in ar- 
rangements of the big merchandisers 
with moderate-size suppliers. The in- 
dependents always claim that such 
suppliers are blackjacked into grant- 
ing big discounts—but they do take 
the orders. It also affects the big can- 
ning companies, whose discounts are 
graded to the size of the whole order 
whether or not delivery is to one or 
to many stores or warehouses. 

In the Morton Salt case, in which 
FTC won its victory, the decision 
took no notice of relative costs of 
booking one carload order and an 
equivalent number of case orders. 


The story that the Armed Services 
are standardizing equipment has some 
slight, but not much, basis. They may 
negotiate orders instead of asking for 
bids for several reasons listed in a 
statute. However, the top defense of- 
ficers are not accepting standardiza- 
tion as a reason except on minor 
products. Trucks and similar equip- 
ment, where multiplicity of spares 





and the need to standardize are great- 
est, are being purchased by bids. 


In a little while rumors will circu- 
late that the World Bank plans a new 
bond issue. They will be false. The 
source of the story will be an effort 
by the Bank to exempt its securities 
from SEC. The request for legisla- 
tion looks to long-term, not present, 
considerations. It is doubtful still that 
there will be any financing this year. 
The Bank has enough money for the 
little business it’s likely to do’ now. 

The pinch comes through sales 
without underwriters. The selling 
agents, though given no opportunity 
to check anything, assume all of the 
liabilities of underwriters. There 
wasn’t much objection when the first 
issue was offered, but there may be 
some time. It was found that amend- 
ment with respect to this single point 
was impractical. 

The argument for exemption lies in 
National Advisory Council surveil- 
lance of Bank flotations ; consequent- 
ly, there is no precedent for other is- 
sues sold through agents. NAC’s veto 
powers are connected with those of 
ICC, bank supervisors, etc. The Bank 
promises to publish every bit of in- 
formation it would have been re- 
quired to put out under the Securities 
Act and there is no reason for sup- 
posing that it has secrets. 


Municipal dealers will find in 
House Appropriation hearings on the 
Government Corporations RFC’s list 
of applications for various revenue 
bond purchases. There is also a list 
of commitments and of bonds held, 
which presumably are in negotiable 
form. There is not much there, but 
within the small list there may be 
some actual or potential issues that 
the market might find interesting. 

—Jerome Shoenfeild 
19 





New-Business Brevities 





Publishing .. . 

A newcomer to the literary world 
is The Hudson Review which re- 
cently published its initial issue under 
a spring dateline—reviews of books, 
poetry and fiction are included in the 
new quarterly . . . For the third 
consecutive year the management of 
the Missouri-Kansas-Texas Railroad 
Company has reported the results of 
operations directly to its workers 
through its monthly Katy Employes’ 
Magazine—called the “1947 Annual 
Report Issue,” the April number has 
the complete text of the company’s 
report to stockholders as well as 
other informative news. . . . Recently 
published by the Overseas Press 
Club of America, “Who’s Who in 
Foreign Correspondence” is a valu- 
able compilation of information and 
background of foreign and war cor- 
respondents—included in the listing 
are the addresses, telephone numbers 
and business connections of leading 
journalists, radio commentators and 
magazine writers. . . . Progresswe 
Builder, a new magazine for home 
builders, made its bow to the public 
earlier this month—publisher is 
Lewis Stone of Appliance & Build- 
ing Publications, Inc. . . . In June 
the handbag buyer section of Lug- 
gage & Leather will become a sepa- 
rate publication called Handbag 
Buyer—Haire Publishing Company is 
publisher. .. . More than three hun- 
dred illustrations highlight the text 
of a newly published book for both 
experienced and beginning fishermen 
—called “Basic Fishing,’ the book 
was written by Harlan Major and 
is published by Funk & Wagnalls 
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* Company. ... A new public relations 


magazine soon will be introduced by 
Public Relations Publishers—to be 
called PR Digest, the magazine will 
have a controlled circulation of 2,500. 
. .. Insulation, a monthly trade maga- 
zine published by Cantor Publishing 
Company, has changed its name to 
Roofing, Siding & Insulation. 


Transportation ... 


Pacific Overseas Airlines has taken 
another step in the direction of pro- 
viding all the comforts of home for 
its passengers—to make it easier for 
parents air-traveling with an infant, 
the line has provided a specially con- 
structed bassinet in which the child 
can sleep, eat and be dressed... . 
Soon motorists will be able to shave 
while driving to the office by plugging 
a specially designed electric razor into 


‘the car’s cigar lighter socket—the 


razor, which also works in the con- 
ventional home socket, requires no 
special equipment and is being manu- 
factured by Remington Rand, Inc., 
for the Hudson Motor Car Company. 
. . . Aerocar, Inc., has started con- 
struction of a full-size model of the 
automobile section of the Aerocar, a 
combination airplane and automobile, 
following successful wind tunnel tests 
upon a scale model—designed to carry 
two passengers while in flight and 
three on the ground, the craft prob- 
ably will have a cruising speed of 100 
miles an hour,in the air and 60 miles 
an hour on the ground. ... A new- 
comer product called Wax-E-Wash 
is said to make car washing and wax- 
ing a one-step operation—simply mix 
the compound with water, apply it to 
the car with a sponge, remove with 
a chamois the residue which remains 
on the surface after the water drains 
off and the result is a glossy coat in 
about 30 minutes, says Allied Home 
Products Corporation’s C.-Z. Chemi- 
cal Company. . . . Toadroy Manufac- 
turing Company has brought out a 
line of transparent plastic awnings for 
automobiles—these are said to pro- 
vide shade without obstructing the 
view as well as to offer protection 
against rain when windows are open. 


Rubber .. . 

Alfin, a new synthetic rubber re. 
cently demonstrated to the Ameri- 
can Chemical Society, is said to be 
extremely strong and likely to re. 
place all natural and Government- 
synthetic rubbers in automobile tire 
treads—it was introduced by Profes. 
sor Avery A. Morton of Massachu- 
setts Institute of Technology. . . 
U. S. Rubber Company style experts 
were very busy through the winter 
months putting the “new look” into 
a line of men’s shoes to be distrib- 
uted under the name of U. S. Stroll- 
ers—designed for comfort, the tops 
of the shoes are made of multi-col- 
ored fade-proof fabrics, the inner- 
soles are of rubber and the soles are 
of cork and crepe... . Late this 
spring Hewitt Robins, Inc., will be. 
gin to market its recently introduced 
Rest Foam mattress, which is made 
of natural latex—Hewitt will sell its 
product direct to retailers. . . . Sei-[ 
berling Rubber Company has placed 
on the market an extra low pressure 
tire known as the Safe-Aire—one of 
the features.of this new tire is its 
patented “heat vents” in the tire 
shoulder which are said to provide 
ventilation for the tread area, thus 
dissipating any excess flexing heat: 

. A non-inflammable form of 
sponge rubber has been developed by 
Commonwealth Engineering Com: 
pany—called Spon, the product can 
be vulcanized to fibreboard or uphol- 
stery and is said to be odorless, high: 
ly resilient and tough... . B. F. 
Goodrich Company has developed 
new type of hose that will withstand 
the heavy impact of hydraulic powe 
shocks in the larger types of aircrait 
—containing “special Swedish steel 
wire, the new hose has a_ tensile 
strength of more than 400,000 pound: 
per square inch. 


Expansion Plans... 

Construction is scheduled to -begi 
in June on a $3.5 million expansio 
project at the El Dorado, Arkansas 
chemical plant of Lion Oil Con 
pany—completion of the program wil 
enable the company to increase thé 


FINANCIAL WORLD 













r re. 
neri- 
‘0 he 
) re. 
nent- 
» tire fi 
‘ofes- 
ichu- f 











perts 
‘inter 

into 
strib- 
troll- 
tops 
i-col- | 
aner- 
S are} 

this J 
1 be-f 
luced f 
made |} 
Il its) 

Sei-f 
laced} 
ssure 
ne of 
is its 

tire 
Ovide 
thusi 
heat§i 
n of 
ed by 
Com- 
t can 
phol- 
high} 
3. FY 
sed gf 
stand 
OWE! 
rcraft 
stec! 
ensile 
unds 

























begit 
nsio 
ansas 
Com 
n will 
e the 
YRLD 


























































































Guardian of an atom smasher... 








PETROLEUM PROMOTES PROGRESS! 





ITH A VERY SMALL STRETCH of the im- 
agination, you could call this scientist a 
“guardian of an atom smasher.” 


For it is his job to see that the hot thirst of the 
atom smasher is quenched and cooled. 


The particular atom smasher pictured above 
(now at the University of Pittsburgh) has in it 
18 miles of copper wire. And if left to its own 
devices, this wire would heat up to dangerous 
temperatures. 


But Gulf scientists don’t leave it to its own 
devices. They have developed a special oil which 
they feed into the atom-smashing machine to 
cool off the copper wire and keep it cool. 


This oil is called Gulf Cyclotron Oil. 


Through such methods as this, Gulf scientists 
are able to increase the value of petroleum prod- 
ucts—well aware that there’s a “plus” for every- 
one in petroleum’s progress. 








anhydrous ammonia capacity of the 
plant from about 430 tons to 570 
tons per day. . . . All Westinghouse 


Radio Stations, Inc., and Philco Tele- ' 


vision Broadcasting Corporation ra- 
dio and television broadcasting activi- 
ties in the Philaledphia area soon will 
be housed under the same roof—the 
new studios will be known as the 
Westinghouse-Philco Radio and Tel- 
evision Center... . Borden Company 
has formed a new Chemical Divi- 
sion which has taken over the ac- 
tivities of Borden’s Casein Company 
of America and Durite Plastics 
divisions. . . . Having outgrown its 
second plant in Philadelphia since 
1937, Canada Dry is now construct- 
ing in that city what will be its larg- 
est bottling plant in the United 
States— the new facilities will pro- 
vide more than three times the bottl- 
ing production capacity of the com- 
pany’s present plant in Philadelphia. 


...A recently organized division of 


Gerity-Michigan Corporation will 
manufacture exclusively a new rub- 
ber seal for doors and compart- 
ments—developed by the Weld-O- 
Welt Corporation, the seal is a triple 
rubber and steel combination which 
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will seal air tight and water tight. 
...<A “push-button” maintenance 
dock enables moving a plane into the 
hangar and placing it in readiness for 
an overhaul crew in just a few min- 
utes’ time instead of hours—this is 
just one of many innovations incor- 
porated in the new United Air Lines 
maintenance base at San Francisco. 


Odds and Ends... 

A new electric shampoo machine 
for upholstery cleaners has only one 
part that needs to be moved during 
cleaning—placed on the market by 
Certified Equipment Company, this 
shampoo machine is said to dry the 
upholstery so rapidly that the clean- 
ing solution cannot seep through the 
fabric. . . . Shell Development Com- 
pany, an affiliate of Shell Union Oil 
Corporation, has announced what is 
said to be the world’s first completely 
synthetic varnish—prepared from pe- 
troleum, the new product promises to 
replace paints and varnishes that are 
now made from scarce edible veget- 
able oils. Following years of 
development in Europe, the Spectral 
Printing process for printing cotton, 
silk, and rayon and other synthetic- 





yarn goods is being introduced into 
this country—this process is said to 
use less dyestuffs and to show printed 
colors more clearly. With a 
Dual Heat unit installed in your 
home you can burn either artificial or 
natural gas for fuel, or the regular 
No. 2 grade of oil—this device for 
assuring a steady fuel supply was de- 
veloped by the Quiet Automatic Burn- 
er Corporation. .. . A limited num- 
ber of outside requests are being filled 
for a ten-minute animated movie pre- 
pared for employes of Standard Oil 
Company (N. J.) and describing in 
simple terms man’s emergence from 
a caveman economy to the introduc- 
tion of money and the present day 
mass-production techniques — called 
“Economics,” the film attempts to ex- 
plain the fundamentals of our eco- 
nomic system and bears no company 
message. ... A parachute harness de- 
veloped by Pioneer Parachute Com- 
pany permits different-size wearers 
to use the same chute without labori- 
ous manual adjustments—called the 
Quick-Fit harness, this device is 
standard equipment on chutes manu- 
factured by the company. 


—Howard L. Sherman: 
2t 
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NEW ISSUE 


Dean Witter & Co. 


Lehman Brothers 


W.C. Langley & Co. 


William R. Staats Co. 








Preference Stock, 4.56% Convertible Series 


($25 par value) 


The Preference Stock, 4.56% Convertible Series, is cumulative and 
is convertible into Common Stock of the Company at $28.50+ per 
share, taking the Preference Stock at $26.25 per share. The conver- 
sion ratio is subject to adjustment as described in the Prospectus. 


Price $26.25 per share 


Copies of the Prospectus may be obtained from any of the several undere 
writers only in States in which such underwriters are qualifie ‘ 
dealers in securities and in which such Prospectus may legally be distributed. 


The First Boston Corporation 
Blyth & Co., Inc. 
Goldman, Sachs & Co. Harriman Ripley & Co. Kidder, Peabody & Co. 
Merrill Lynch, Pierce, Fenner & Beane 
Stone & Webster Securities Corporation Union Securities Corporation 


E. H. Rollins & Sons 


Incorporated 


This is under no circumstances to be construed as an offering of these shares for sale, or as an offer 
to buy, or as a solicitation of an offer to buy, any of such shares. The 
offer is made only by means of the Prospectus. 


May 12, 1948 


800,000 Shares 
Southern California Edison Company 


d to act as 


Harris, Hall & Company 
(incorporated) 
Glore, Forgan & Co. 


Salomon Bros. & Hutzler 


Weeden & Co. 


Incorporated 
































REYNOLDS 
METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 
PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar 
thirty-seven and one-half cents 
($1.375) a share on the outstanding 
512% cumulative convertible pre- 
ferred stock has been declared for the 
quarter ending June 30, 1948, pay- 
able July 1, 1948, to holders of rec- 
ord at the close of business June 21, 
1948. 
A dividend of twenty-five cents (25¢) 
a share on the outstanding common 
stock has been declared payable July 
1, 1948, to holders of record at the 
close of business June 21, 1948. 
The transfer books will not be 
closed. Checks will be mailed by 
Bank of the Manhattan Company. 


ALLYN DILLARD, Secretar 
Dated, May 6, 1948. ’ 





























ADIRONDACK MOUNTAIN 


Business and Resort Properties 
for Sale 
Hotels, Dude Ranches, Tourist Cabins, Tav- 
erns, Lake Frontage, over 100 properties. 
Many sacrifices. Splendid opportunities. 
ALAN MITCHELTREE, Broker 
Lake Luzerne 60, New York 














UNITED CARBON COMPANY 
DIVIDEND NOTICE 
A quarterly dividend of 50 cents per share 
has been declared on the Common Stock of said 
Company, payable June 10, 1948, to stockholders 
of record at 3 o’clock P. M. on May 20, 1948. 
C. H. McHENRY, Secretary 
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Rayon Makers 





Concluded from page 5 








uled for practical completion this 
year. 

Over the years the rayon industry 
has continually improved its product 
and has cut steadily into unit produc- 
tion costs. Its growth has been the 
result of extensive research and tech- 
nological advances. The product has 
the advantage over natural fibers of 
being more uniform and of being sus- 
ceptible to changes to make it adapt- 
able to new uses and better serve 
existing established uses. A case in 
point is the development of rayon tire 
yarn a decade ago. Between 1939 and 
1946 rayon’s share of total tire fabric 
increased from 3 per cent to 41 per 
cent, and when 1947 usage has been 
broken down it is expected to show a 
still greater share of tire cord usage 
credited to rayon. 

With production running well in 
advance of the same period of last 
year and well over the peak rate of 
1947, rayon manufacturers should 


. tirely new _ board, 


make even better showings this year 
thafi last. Costs have increased, par- 
ticularly in the matter of wages, 
transportation, and power, but these 
were offset by higher product prices 
in 1947 and the leading interests 
should have no difficulty in continuing 
to absorb increased costs this year. 
It must always be borne in mind, how- 
ever, that the rayons are a part of 
the textile industry, and as such are 
highly susceptible to changes in con- 
sumer spending income as well as in 
the unpredictable field of consumer 
preference. 





Stockholders’ Interest 





Continued from page 10 





R. Van Raalte executive vice presi- 
dent. However, an arrangement 
was later reached with former presi- 
dent Peter W. Eller to continue his 
active connection with the company 
while an attempt was made to work 
out a settlement with former chair- 
man Leo J. Fischer “by which his 
services will remain available to the 
corporation at an appropriate rate of 
compensation.” It seems that the 
contracts of Messrs. Eller and Fisch- 
er with the company do not expire 


‘ until the end of this year. 


More recently, dissident stockhold- 
ers of the Unexcelled Chemical Cor- 
poration, charging incompetent man- 
agement on the part of C. Russell 
MacGregor, president, elected an en- 
including four 
members who previously had re- 
signed because of differences with 
the management. Unexcelled last 
year suffered a decline of $1.3 million 
in sales at a time when most chemical 
companies were flourishing, while 
1947 net of only $158,264 compared 
with $405,404 earned in 1946. 

The Curtiss-Wright contest is an- 
other currently in the news. This 
was temporarily settled by a court in- 
junction against the holding of a re- 
cessed meeting by the dissentors. 

Among other recent intra-mural 
disputes have been those in Pantepec 
‘Oil Company, Valspar Corporation, 
St. Lawrence Corporation, U. S. 
Finishing Company, Universal La- 
boratories, and Chesapeake & Ohio 
Railroad, this last being smothered 
by a voting margin of 1,300 to 1. 
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The Valspar and Universal Labora- 
tories contests were similar in that 
management elected its slate in each 
instance, although suits were-brought 
to invalidate the purchase or the vot- 
ing of common stock acquired by the 
heads of these companies. In the Val- 
spar fight, two suits were filed in the 
Federal District Court of Delaware 
by the opposition group, one of them 
seeking $100,000 damages and a 
judgment of $10,000 for each of the 
eight individual plaintiffs, but the 
management won. The Pantepec Oil 
fight centered about the now ap- 
proved plan for separating the com- 
pany’s producing and non-producing 
properties into two new corporations, 
while the St. Lawrence Corporation 
contest, which has been in the courts 
for some time, had to do with capital 
reorganization. 

While not all the aims of dissent- 
ing stockholders are commendable 
nor their grounds well taken, the net 
result of these and similar contests 
has been to throw the spotlight on 
management for the benefit of those 
who would like to know more about 
what their companies may be doing. 


New Issues 


Registered with SEC 


The Union Terminal Company: $4,- 
833,000 first mortgage 3s due 1978. (Of- 
fered April 28, 1948 at 100%.) 

Illinois Bell Telephone Company: $60,- 
000,000 first mortgage bonds due 1978. 
Competitive bidding. 

New York State Electric & Gas Cor- 
poration: 25,000 shares of cumulative 
preferred stock. Competitive bidding. 

Southwestern Bell Telephone Com- 
pany: $100,000,000 debenture 3%s due 
1983. (Offered May 5, 1948 at 102%%.) 


Sunray Oil Corporation: 800,000 shares 
of 44%% cumulative convertible pre- 
ferred stock. (Offered May 5, 1948 at $25 
per share.) 

New York State Electric & Gas Cor- 
poration: $5,500,000 first mortgage 3s due 
1978. (Offered May 5, 1948 at 100.75%.) 


Southern California Gas Company: 
$15,000,000 first 3%4s due 1978. (Offered 
May 6, 1948 at 104.92%.) 

Idaho Power Company: 150,000 shares 
of common stock. (Offered May 6, 1948 
at $31.50 per share.) 

Consolidated Vultee Aircraft Corpora- 
tion: 1,159,849 shares of common stock 
to be offered to stockholders. Price to 
be filed by amendment. 

American Broadcasting Company: 
500,000 shares of common stock. Price; 
to be filed by amendment. 

Consolidated Edison Company of 
New York, Inc.: $57,382,600 convertible 
debenture 3s due 1963. Competitive bid- 
ding. 
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ACCOUNTING 





The Queen Elizabeth moves 
majestically into port. 


UNDERWOOD ELLIOTT FISHER Electric Keyboard Accounting 
Machines keep Cunard White Star Line Accounts Receivable 
and Payable right up to the minute 


Impressive are the many speed rec- 
ords of the great Cunard White Star 
fleet. 

Impressive, too, is Elliott Fisher’s 
speed in posting Cunard’s Accounts 
Receivable records. Only two Elliott 
Fisher Electric Keyboard Account- 
ing Machines are required to post 
and balance Cunard White Star’s 
large daily volume of transactions. 
The entries are posted simultane- 
ously to all related records: the 
Analysis Statement, the Steamer Ac- 
count Ledger and the Journal .. . 
with mechanical proof of the accu- 
racy of all postings. 

Another machine posts 7 different 
Accounts Payable records in one 
writing—an operation which is fast 


Underwood 
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and simple. With Elliott Fisher’s 
exclusive Flat Writing Surface all 
the related forms are speedily in- 
serted and held in perfect registra- 
tion for making entries in the proper 
positions on each form. 

Find out how Elliott Fisher’s flex- 
ibility and high-speed can save dol- 
lars and days for you. Elliott Fisher 
is completely electrified and has 
only 10 numeral keys . . . its stand- 
ard keyboard is familiar to all 
typists. 

Your nearest Underwood repre- 
sentative will be glad to show you 
how Elliott Fisher Accounting Ma- 
chines can simplify and speed-up 
your record-keeping jobs. There’s 
no obligation. Call him today. 





ooD 


Corporation 


Accounting Machines . . . Typewriters . .. Adding Machines 
Carbon Paper . . . Ribbons and other Supplies 


One Park Avenue 


New York 16, N. Y. 


Underwood Limited, 135 Victoria St., Toronto 1, Canada 


Sales and Service Everywhere 


©1948 
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CORPORATE EARNINGS 





NAUMKEAG 
Steam Cotton Company 


SALEM, MASSACHUSETTS 


DIVIDEND No. 220 
April 28, 1948 
The Board of Directors of Naumkeag 
Steam Cotton Company at a meeting 
held on April 28, 1948 declared a divi- 
dend of Fifty Cents (50c) a share, 
payable on May 29, 1948 to holders 
of record at the close of business 
May 21, 1948. : 
RUDOLPH C. DICK 
President and Treasurer 






























PEQUOT SHEETS & PILLOW CASES 
pay daily dividends of luxurious and 
restful sleep. 


"The Nation Sleeps on PEQUOT SHEETS” 














NoMA 


Electric Corporation 
55 W. 13th St., New York 11, N.Y. 


The Board of Directors has de- 
clared a regular quarterly divi- 
dend of Thirty cents (30¢) a 
share on the Capital Stock of 
this Corporation, payable June 
30, 1948, to stockholders of 
record at the close of business 
June 15, 1948. 


HENRI SADACCA 
President 











May 5, 1948 
























BELDEN 


Manufacturing Company 


2 DIVIDEND NO. 118 

The Board of Directors of the . 
Company has declared a quarterly 
dividend of 30 cents a share onthe 
capital stock payable June 1,1948, 


to stockholders ofrec- 


ord at the close of busi- 
nesson May 17,1948. 

A. L. Wanner, Treas. 

WIREMAKER FOR INDUSTRY 
Cc CAN COMPANY, Inc. 
A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%4) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable July 1, 1948, to stock- 
holders of record at the close of busi- 
ness June 15, 1948. Books will not 


close. 
SHERLOCK McKEWEN, Treasurer. 


BLAW-KNOX COMPANY 
Dividend Notice 


April 30, 1948. 
At a meeting of its Board of Directors held on 
Friday, April 30, 1948, Blaw-Knox Company de- 
clared a dividend of twenty-five cents a share on 
its outstanding no-par capital stock, payable June 
14, 1948 to stockholders of record at the close of 
business May 17, 1948. 


FREDERICK BAKER, Treasurer. 

























































































EARNED PER SHARE 


ON COMMON STOCK: 1948 1947 
9 Months to March 31 

American Molasses ....... $0.38 $1.60 
Federal Screw ........... 2.38 2.30 
Timken-Detroit Axle ..... 2.84 1.87 
Vick Chemical <i. ......% 2.63 2.91 
6 Months to March 31 

Air Associates ........... D0.58 D0.20 
American Distilling ....... 1.69 3.74 
Byers (A. M.) ..... itd agi 3.08 1.95 
North American Aviation.. 0.22 D0.19 
Walgreen Go: i.y.......; 1.66 1.59 
3 Months to March 31 

Abbott Laboratories ...... 1.82 1.94 
Air-Way Elec. Appliance.. 0.78 0.54 
Alan Wood Steel ......... 1.20 0.82 
Allis-Chalmers Mfg. ...... 0.88 D0.98 
American Iee:s2......... D0.23 D0.24 
Amer. Machine & Metals.. 0.45 0.55 
Amer. Potash & Chemical.. 0.78 1.07 
American Safety Razor.... 0.25 0.36 
American Viscose ........ 3.30 1.82 
Atlantic Refining ......... 2.89 0.95 
Bayuk Gieits 4.4 0358 00. 0.45 0.82 
ee” es 0.40 0.10 
Byron Jack@on dau <..-0+-- 1.23 0.62 
Century Ribbon Mills..... 0.51 0.48 
Certain-teed Products ..... 0.95 0.86 
Chapman Valve Mfg....... 1.69 0.65 
Cleveland Graphite Bronze. 0.77 1.59 
8 ol SP ae 1.39 0.84 
Community Public Service. 0.61 0.63 
Cons. Chemical Industries. b2.45 b2.47 
Be WUE: acre rieaseccss 0.44 0.63 
Ss a 1.73 1.11 
Fedders-Quigan .......... 0.39 0.27 
Pits Geet o7asss...... 0.95 0.55 
General Cable ...55...:... 0.46 0.74 
ee ee ere 0.64 0.54 
Houston Oil of Texas..... 1.54 0.80 
fg) a ee 1.37 1.50 
Maracaibo Ojl.:;......... 0.15 0.07 
Marion Power Shovel.... 1.43 0.74 
Moaptag s.2¢ 20 siGaits ess 4s 1.16 0.55 
McQuay-Norris Mfg. .... 0.76 1.29 
Mid-Continent Airlines.....D0.27  D0.07 
Montana-Dakota Utilities... 0.75 0.72 
Munsingwear, Inc. ........ 0.65 get 
1947 1946 

12 Months to December 31 

APP W. Preeguscs 0s. 1.24 moe 
Asm 2 3F othe eo od. a: 1.20 0.84. 
Ahlberg Bearing ......... b0.23 b0.40 
Ainsworth Manufacturing.. 2.55 1.38 
Alabama Mills ........... 5.13 2.77 
Allen Electric Equipment.. 0.26 0.53 
American Asphalt Roof.... 7.23 3.65 
American Coach & Body... 4.23 D089 
American Metal Products... 6.91 3.30 
American Paper Goods.... 2.55 2.95 
American Phenolic ....... 0.17. D1.06 
American Screw .......... 9.92 4.36 
American Window Glass... 2.39 Zot 
American Wringer ....... 3.43 2.17 
Anglin-Norcross ......... og HY *1.38 
Agu Avior Te de. csss...35 6.54 D9.77 
Arkansas Louisiana Gas... 7.56 5.20 
Arkansas Natural Gas..... 0.80 0.39 
Arkansas-Missouri Power.. 1.78 3.18 
Associated Spring ........ 2.70 2.84 
Atlanta Gas Light......... 1.87 2.10 
Baldwin. Go. URS... ad 3.64 1.76 
Badger Paper Mills....... 10.57 5.64 
Baltimore Transit ........ D2.79 2.43 
Barber & Ross............ b39.90  b19.96 
Baretco Ol) 2 N4-..... 5. 1.45 0.68 
Bathurst Power & Paper.. b0.72 b0.28 
Botany: Mane 5. ncc0n0 2 s08e al4.93 al6.02 
Bridgeport Hydraulic ..... 1.82 1.94 





EARNED PER SHARE 





ON COMMON STOCK: 1947 1946 
12 Months to December 31 
British American Oil..... *$1.47 *$1.20 
Brooke (E. & G.) Iron.... 2.46 0.42 
Brown-Durrell ........... 1.18 1.45 
Brush-Moore Newspapers.. 14.46 9.26 
Buck Creek Oil.......... 0.48 0.34 
Buffalo Gen’l Laundries... 0.05 0.28 
California Electric Power.. 0.77 0.75 
California Water Service.. 2.70 2.80 
Campbell (A. S.)......... 2.46 0.73 
Canadian Marconi ........ 0.01 D001 
6 ge Se ey 2.28 12.61 
Central Louisiana Elec..... 2.26 2.32 
Central Steel Wire........ 6.68 7.48 
RA: CE eaten ck « o'scns 3.55 1.35 
Collyer Insulated Wire.... 1.80 0.58 
Community Public Service. 3.34 3.47 
Consolidated Amusement... 2.20 3.04 
Cons. Chemical Industries. b9.55 b6.83 
Consolidated Water Power. 10.10 6.97 
Consumers Gas 
fo Se . 3 eee 1.14 1.45 
Bi et MA Aer ee A 1.91 1.77 
Cummins Engine ......... 3.87 2.17 
Curtis Companies ......... 2.03 0.73 
Davies (Theo. H.)........ 20.30 22.48 
Del Monte Properties..... 2.34 2.28 
Denman Tire & Rubber.... 1.32 1.56 
exter fei os ok he oe 6.38 2.59 
Dominguez Oil Fields..... 3.54 2.44 
Dominion Engineer. Work. 3.74 2.42 
Dominion Steel & Coal.... *1.72 *0.82 
Drewrys, Ltd., U.S.A...... 1.74 1.21 
Edison (Thomas A.)...... 2.92 1.39 
Empire Millwork ......... 2.17 2.36 
Fairchild Camera & Inst... 1.38 D0.29 
Farrington Manufacturing. 2.15 2.63 
Federal Bake Shops....... 1.27 2.43 
Fernstrom Paper Mills.... 16.77 15.26 
Foundation Co, ....:....:. D0.65 D0.49 
Franklin County Coal..... 1.95 0.11 
gS.) ree 2.24 3.05 
ee 0.19 0.61 
Gellman Manufacturing.... 0.18 0.17 
General Crude Oil......... 0.63 0.35 
General Manifold & Print.. 1.30 1.08 
Genuine Parts ............ 2.20 3.24 
Goldfield Consolidated ....D0.03 D0.05 
Goulds Perens <..... 6.25603 61.04 D16.72 
Gro-Cord Rubber ......... 0.56 1.71 
Harrisburg Steel ......... 0.65 0.78 
Havana Lithographing..... 0.56 0.47 
Hershberg Creamery ..... 4.61 7.32 
Hobart Manufacturing..... 2.83 0.80 
Honolulu Iron Works..... 23.90 8.66 
Humble Oil & Refining.... 6.90 4.00 
Hurd Lock & Mfg......... D017. =D0.22 
Indiana Gas & Chemical... 0.64 0.13 
Int’l Bronze Powders...... 0.92 3.00 
International Resistance... .D0.19 0.22 
Towa Electric: 00.6..6.<; 39.57 32.33 
Johnson Oil Refining...... 2.46 0.63 
Kirby Leiber .4:. 5. ..5.45. 5.40 2.67 
Landis Tool cis» sini. ics 7.09 10.98 
Lehigh & Wilkes-Barre.... 8.64 8.68 
Munson Line ............. 2.39 1.85 
Murphy Chair ............ 0.34 0.42 
National Aluminate ....... 2.49 2.11 
New England Electric.... 1.35 1.48 
Old Town Ribbon & Carbon 1.80 2.11 
Pan Amer. Airways....... 0.48 0.49 
Prosperity Company ...... 3.89 5.36 
eg | RAN 4.07 2.31 
Snap-On Tools ........... 3.58 4.72 
Talcott (James) ......... 1.63 1.71 
TRO ROOM: 860 si Ress 1.48 2.24 
Waitt & Bond............ D0.36 0.83 
Withee SatOS) . scence. c 1.74 1.02 
*—_Canadian currency. a—Class A _ stock. 


b—Class B stock. D—Deficit. 






in 
th 
we 
de 
wl 
ce 


pe 
so 
tu 
th 
tal 














24 


FINANCIAL WORLD 





so 
its 
to 


pr 
to 
m: 
sc 
cle 
hig 
tic 
in 
lic 
de 









Street News 





: B= have been underwriting 
vast amounts of security offer- 
'8 Tings at about one-quarter of. what 
<9 | they received for the same amount of 
17 | work a decade ago. On some of the 
deals they have been sustaining losses 
97 | which it would require several suc- 
cessful underwritings to recover. 
They started last week with a com- 
17 | petitive bidding sale that might find 
some syndicate stepping up and ac- 













tually offering to pay the issuer for 
56 the privilege of standing by ready to 
"7 take the unsubscribed balance. Con- 
42 | solidated Edison (N. Y.) is offering 
82 fjits stockholders rights to subscribe 
. to some $57 million of debentures. 
36 The 3 per cent coupon rate, fifteen- 
29 Bvear maturity and $25 conversion 
fc price are regarded as realistic enough 
26 to make the security worth a pre- 
49 @mium and thus to encourage sub- 
+ scriptions. What the prospective un- 
.61 derwriters had to reckon with, in 
.17 Bfiguring their bids, was their obliga- 
1.35 : 

‘og ation to pay more than $20 thousand 
3.24 Min legal fees and to tie up $134 mil- 
= lion of their capital for about thirty 
71 [days as a good-faith deposit. 

).78 A precedent for this was estab- 
od lished last July. Then Halsey, Stuart 
430 |X Co., the chief exponents of the 
8.66 Fbidding system, in the case of a simi- 
od lar offering by the Public Service 
0.13 Company of Colorado, paid the com- 
3.00 pany for the right to take the 
“ unsubséribed balance. Despite the 
0.63 fJattractiveness of that offering, stock- 
red holders failed to subscribe for more 
96g fathan half a million dollars face 
1.85 Hamount of debéntures. That typical 
on American investor negligence netted 
1.48 the underwriter a handsome profit, 
2.11 Hor the unsold portion brought 113 in 
Hed 2 single transaction, without any dis- 
2.31 ributing expenses. 

a The obvious question that arises 
‘. n situations of this kind is, why have 


An underwriting at all if the security 
bffered is attractive enough to stand 
n its own merits? American Tele- 
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4 § Bankers eye Consolidated Edison offering to share- 


. | holders—Exchange firm incorporation again discussed 


phone has offered billions of dollars 
worth of new securities without a 
dollar’s expense for underwriting. 
But then, Telephone is not bound by 
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competitive bidding. Consolidated 
Edison isn’t, either, but Chairman 
Maltbie of the Public Service Com- 
mission has his own ideas. 


Permissive incorporation ~ of 
Stock Exchange firms may come up 
again for a vote some time but invest- 
ment banking corporations which 
would have been admissible if the 
vote had been favorable in the recent 
test are pretty firm in their convic- 
tions that they have little to gain and 
possibly much to. lose by changing 
their character. 





AN ACCOUNT 


A booklet explaining market terms, trad- 
Ing rules—tells how to buy or sell securities 
—for new or experienced investors. 


Write for Booklet F-21. 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURB AND COMMODITY EXCHANGES 


One Wall Street, New York 5, N. Y. 





























-Lehman Brothers 


Incorporated 
Glore, Forgan €# Co. 


Lazard Freres €# Co. 
Stone €# Webster Securities Corporation 


Wertheim €% Co. 
May 12, 1948. “ 











This advertisement appears as a matter of record only and is under no circumstances to 
be construed as an offering of these securities for sale, or as a solicitation of an offer 
to buy any of such securities. The offering is made only by the Prospectus. 


680,000 Shares 
Halliburton Oil Well Cementing Company 


Common Stock 


$5.00 Par Value 


Price $25 per Share 


Copies of the Prospectus may be obtained in any State from 
such of the several Underwriters, including the under- 
signed, as may lawfully offer the securities in such State. 


_ Blyth €& Co., Inc. 


A. G. Becker €f Go. Eastman, Dillon €# Co. The First Boston Corporation 
Goldman, Sachs €# Co. 


Kidder, Peabody €# Co. 


Lee Higginson Corporation 


Union Securities Corporation 


White, Weld €% Co. 














Personalized Supervision Ralee 
Your Problem 








After all, handling investments is a business in itself, a sup- 
plemental business carried on by the investor for the purpose 
of increasing his income, adding to his principal, and safe- 
guarding his future. No business can be successful if carried on 
in a haphazard manner. Knowledge and experience are essential 
to its planning and operation if capital is to be conserved and 
an adequate income derived. * 






































“Without guidance in a world of swiftly changing developments 
the investor is like a mariner without a compass. Few investors 
have the time or training to plan and supervise their programs 
personally and many have found a happy solution to their prob- 
lem by turning the task over to us. 







































Mail this coupon for 7 
further information, ' 
or better still send us 
a list of your holdings | 
and let us explain. . 
how our Personalized 
| 
| 
| 
| 
| 











Supervisory Service 
will point the way to 
better investment 
results. 
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FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


CJ Income 
It is understood that I incur no obligation by this request. 


heep Your Investments Adjusted 
fo CHANGING CONDITIONS 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term capi- 
tal appreciation. It is a problem requir- 
ing the knowledge and experience of an 
organization devoting its full time to the 
analysis and determination of security 
values. : 


High Renewal Hate 


Convincing evidence of ‘the value of our personal 
supervisory service is to be found in the high rate of 
renewals year after year. Many clients have been sub- 
scribers to our service continuously from five to twenty 
years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with Financial World Research Bureau. The fee is sur- 
prisingly moderate. 


(} Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


| 

: 

| 
C)I enclose a list of my present holdings with original a : 

prices and would like to have you explain whether your service 

. would be adaptable to my problem and if so, what the cost will be | 
for supervision. My objectives are | 
| 

| 

| 

| 

| 
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C) Capital Enhancement O Safety 
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DIVIDENDS DECLARED 








Stocks on major exchanges normally sell 


ex-dividend the second full business day 


before the record date. 


Company Payable 
Acme Steel ........ $1 June 12 
Allis-Chalmers 40c June 30 
Aluminum Co. Amer.50c June 10 
Aluminum Ind...... 15c June 15 
Amer. Chicle ...... 50c June 15 

De. edb fri oe 25c June 15 
Amer. Fork ...... 30c June 15 
Am. Gas & Elec....25c June 15 

Do 434% pf..$1.183% July 1 
Am. Mach. & Fdry...20c June 10 
Amer. Metal ...... 25c June 1 
Anderson Prichard .25c June 30 

Do 44% pf.....534%c June 30 
Armour & Co. 6%. 

ph. ..ccth Bede lous $1.50 July 
Ashiand Oil & Ref..25c June 19 
Atlas Powder ..... 50c June 10 
Auto. Gear Works..40c June 1 
Barlow & Seelig...15c June 1 

Do ~dkesekonsees 5c June 1 
Bigelow-Sanford ....50 June 1 
Bristol-Myers ...... 40c June 2 
Brown Rubber ..... 25c June 7 
Buffalo Forge ..... 45c May 27 
Chic., Rock Is. & Pac. 

5% OE lakes: 2.50 June 30 
Chic. Yellow Cab..25c June 1 
Chrysler Corp. ..... $1 June 14 
Community Pub. Sv.50c June 15 
Congoleum-Nairn 37%c June15 
Creole Petroleum....90c June 10 
Dayton Pr. & Lt...45c June 1 
Deep Rock Oil..... 50c June 25 
Distill.-Seagrams ...15c June15 
Dr. Pepper ........ 15c June 1 
Dow Chemical ..... 25c July 15 
Duplan Corp. ...... 25c July 31 
El Paso Nat. Gas..60c June 30 
Empire Dist. El....28¢ June 15 
Fair, “Fai va aereces 25c June ll 
Fannie Farmer....37%c June 30 
Federal Chemical..$1.50 June 1 
Firth Carpet ...... 40c June 1 
Fishman (M.H.)...25¢ June 1 
Flintkote Co. ...... 50c June 10° 

Do. BRVOR: . sccasts $1 June l5 
Gen. Precision Eq..25c June 15 
Gen. Tire & Rub...25¢ May 28 
Gt. Atl. & Pac. 

Te At ieee coh $1 June 1 
Gulf States Util....25c June 15 
Heyden Chemical...25c June 1 
Houston Ltg. & Pr.50c June 10 
Howe Sound....... 50c June 15 
Imperial Oil ...... 25c June 1 
Int’l Products ..... 25c June 19 
Jaeger Machine.....40c June 10 
Jewel “Fee «> 5 .53.; 60c June 21 

Do 334% pf. ..93%c Aug. 2 
Johnson & Johnson. 10c June 12 
Kendall Co. ....... 25c June 1 

Do |: itd dey ee 50c June 1 

Do $4.50 pf...$1.12% July 1 
Kleinert Rubber... ..25c June ll 
Lake Shore Mines. .18c June 15 
Lane-Wells ....... 40c June 15 
McCord Corp. ..... 40c May 28 
Mercantile Stores ..25¢ June 15 


Hidrs. of 
Record 
May 22 
June 7 
May 20 
May 21 
June 1 
June 1 
June 1 
May 12 
June 4 
May 28 
May 21 
June 17 
June 17 


June 10 
June 10 
May 26 
May 20 
May 7 
May 7 
May 17 
May 17 
May 20 
May 17 


June 10 
May 20 
May 21 
May 25 
June 1 
May 28 
May 18 
June 11 
May 25 
May 20 
July 1 
July 19 
June 14 
June 1 
May 28 
June 15 
May 25 
May 17 
May 15 
May 27 
June 1 
May 25 
May 18 


May 13 


May 20, 


May 17 
May 20 
June 4 
May 14 
June 4 
May 25 
June 17 
July 19 
May 26 
«May 18 
May 18 
June 16 
May 24 
May 15 
May 26 
May 24 
May 20 





Company 
Metal Textile .. ..15c 
Mid-Cont. Airlines..25c 


Minnesota M. & M..50c 
Mt. Fuel Supply... .30c 
Nelson (Herman)...25c 
Newberry (J.J.) Co. 50c. 
Noma. JSt@6., cscccs cs 
Norwich Phar- 


pS) er are 15c 
Package Machinery.40c 
Parher Pet. v23.... 50c 
Parmelee Transp... .20c 
Pfeiffer Brewing....35c 
Phelps Dodge .......$1 


Phila. Co. $6 pref. ‘$1 50 

Do $5 pref. ....$1.25 
Potash Co. of Amer. ase 
Prentice-Hall ..... 15c 
Real Silk Hos..... 15c 


Reynolds Metals... .25c 
Do 54%% pf.. .$1.37% 
St. Joseph Lead....75c 
Sheaffer (W.-A.) 
i Sarre Meee 10c 
TEs yea ee 20c 
Sheller Mfg. ...... 25c 


So. Carolina E. & G.25c 
Do 5% ph... 62%c 

Sparks-Withington. .10c 

Squibb (E.R.) & 


TEN» 4 laa s > seen 25c 
Staley (A. E.)......40c 
Stand. Oil (Ky.)...35c 

Lt ee RT he Op 15c 
Sterling Drug ..... 50c 


Sterling Elec. Mot.15c 
Stix, Baer & Fuller. .25c 


Textron ine. <.<9< 25c 
DO Bee AA es 25c 
Timken Roller Bear- 
We Scene 5c 
Tivoli Brewing ..12Y%c 
Transue & Williams. .25c 
United Biscuit ..... 25c 
United Carbon...... 50c 
United Elastic.......75c 
U. S. Foil A & B...20c 


Virginian Ry. ...62%c 
Walgreen 
Be Fb. DE. ciimwsss $1 
Walker (H.) Gooder- 
ham & W...... 37%c 
Youngstown Steel 
Door 


Payable 
June 1 
June 10 
June 12 
June 14 


May 28. 


July 1 
June 30 


June 10 
June 1 
May 29 
June 25 
June 10 
June 10 
July 1 
Jufy 1 
June 1 
June 1 
June 15 
July 1 
July 1 
June 10 


May 25 
May 25 
June 14 
June 28 
July 1 
June 15 


June 12 
June 7 
June 15 
June 15 
June 1 
July 15 
June 10 
July 15 
July 15 


June 5 
June 1 
June 10 
July 1 
June 10 
June 10 
July 6 
June 25 
June 12 
June 15 


June 15 
June 15 


Accumulations 


Am. & Foreign Pr. 


DO git Soe 1.75 
Do $6" pi .c3-... $1.50 
Com’w’Ith & So. $6 
Ot: ca bdibeiaslgeckts 
Motion + hai Shovel 
19 Be SH ae 
N. Y. Chi. & St. L 
_ GFb phos nknss $3 
Tel. 1 Bond & Share 
FO BE sk weWidics $1.35 
Stock 
Am: Gas & El... ..<. * 
Duplan Corp. ...... 4% 


June 11 
June 11 


July 1 
July 1 


July 1 
Oct. 1 


June 15 


June 15 
May 26 


Hidrs. of 
Record 

May 21 
May 20 
May 28 
May 24 
May 12 
June 15 
June 15 


May 17 
May 20 
May 17 
June 15 
May 20 
May 24 
June 1 
June 1 
May 15 
May 20 
May 24 
June 21 
June 21 
May 21 


May 15 
May 15 
May 24 
June 17 
June 18 
June 5 


May 25 
May 28 
May 29 
May 29 
May 18 
June 30 
May 28 
June 15 
June 15 


May 20 
May 12 
May 28 
May 18 
May 20 
May 24 
June 21 
June 11 
May 17 
May 17 


May 21 


June 1 


May 20 
May 20 


June 11 
June 21 


June 15 
Sept. 15 


May 21 


May 12 
May 17 


* One-fiftieth share Atlantic City Elec. 





WARD BAKING COMPANY 


Preferred Dividend 


The Board of Directors has declared 
the quarterly dividend of $1.37% a 
share on the Preferred Stock payable 
July a 1948 to holders of record . 
June 16, 1948 


Common Dividend 


The Board of Directors has declared a . 
dividend of 15 cents a share on the 
Common Stock payable July 1, 1948 
to holders of record June 16, 1948. 


L. T. MELLY, Treasurer 


ITIP-TOP 475 Fifth Ave. Into) 
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irpt08) luo) 





















PLYMOUTH 
DODGE 







DE SOTO 
CHRYSLER 








YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 





DIVIDEND ON 
COMMON STOCK 


The Directors of Chrysler Corporation 
have declared a quarterly dividend 
of one dollar ($1.00) per share on 
the outstanding common stock, pay- 
able June 14, 1948, to stockholders 
of record at the close of business 
May 21, 1948, 


B. E. HUTCHINSON 


Chairman, Finance Committee 

















Atlas Corporation 


Dividend on Common Stock 


NoTICE IS HEREBY GIVEN that* a 

regular quarterly dividend of 40¢ per 

share has been declared on the Com-* 
mon Stock of Atlas Corporation, pay- 

able June 21, 1948, to holders of 

such stock of record at the close of 

business May 28, 1948. 


WaALterR A. PETERSON, Treasurer 
May 12, 1948. 
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Magma Copper Company 
Dividend No. 103 
On May 12, 1948, a dividend of Twenty-five 
Cents (25) per share was declared on the 
Capital Stock of MAGMA COPPER COM- 


PANY, payable June 15, 1948, to stockholders 
——- at the close of business May 28, 


H. E. DODGE, Treasurer. 
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HARD TO GET BOOKS 


The book you have always wanted. It may be 
out-of-print and very scarce. You may think 
it unobtainable. Our service is devoted to 
securing hard- -to-get books. Send us your list 
of “Wents today 

DELS” ‘BOOK SERVICE 
1521 


W. 68th St., Los Angeles, Calif. 
27 











STOCK FACTOGRAPHS 








Central Foundry Company 


Diamond T Motor Car Company 





Data revised to May 12, 1948 25 & Price (FD) 
Incorporated: 1911, Maine, as a subsidiary 20 
of Universal Pipe & Radiator Company, 15 
which it acquired through latter’s reor- 10 
ganization in 1936. Office, 386 Fourth 5 
Avenue, New York ,N. Y. Annual meet- 0 


ing: Second Tuesday in May at Portland, 
Mg. Number of stockholders (December 
81, 1947): Preferred, 104; common, 4,896. 


Capitalization: Long term debt. .$1,063,407 50¢ 
*Preferred stock $5 cum. 1940 "41 ‘42 43 "44 45 "46 1947 

(S200 DOE) .odscccccncssvscus 3,703 shs 
Common stock ($1 par)........ 641,386 shs 
~ *Callable at $100. 

Business: Manufactures soil pipe and fittings, and pressure 
pipe and fittings used by public works, utilities and realty 
developments. Also produces plumbers’ specialties, brake 
shoes, and miscellaneous foundry products. 

Management: Directors represent old security holders of 
company and of Universal Pipe & Radiator. 

Financial Position: Adequate. Working capital December 31, 
1947, $1.7 million; ratio, 2.3-to-1; cash, $1.1 million. Book 
value of common, $6.70 per share. 

Dividend Record: Poor. Arrears cleared on poten 1942; 
payments on common 1943 and 1947. 

Outlook: Increased building activity and public works ex- 
penditures will be helpful for a significant ‘period but high 
costs will remain a serious problem. 

Comment: Stocks are distinctly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


$1 
50¢ 
0 























Year’s 
Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
Se D$0.04 $0.08 $6.04 $0.06 $0.14 None 3%— 1% 
lo ee 0.08 0.18 0.20 0.46 0.92 None 3%— 1% 
a 0.14 0.12 0.06 0.13 0.45 None 2%— 1 
| ee DO0.05 D0.13 D0.12 .09 D0.21 $0.10 3%— 1% 
| gi ee 0.03 0.01 0.03 D0.01 0.06 . None 4%— 2% 
Lo 0.12 0.08 0.04 Nil 0.24 None 11%— 4% 
3986). ..0.00% D0.08 D0.18 0.14 0.22 0.18 None 17%— 8% 
Re 0.31 0.25 0.10 0.26 0.92 0.25 144%— 7% 
D—Delficit 

Lima-Hamilton Corp. 

Data revised to May 12, 1948 jbarni & Price Ra (LMW) 
incorporated: 1916, Virginia, as Lima 20 
Locomotive Works, Inc., successor to @ 15 PRICE RANGE 
business originally established in 1872. 


Present title adopted following acquisition 10 








& Price 


PRICE RANGE 


(DTM) 


Data revised to May 12, 1948 


Incorporated: 1915, Illinois. Office: 4401 20 
West 26th Street, Chicago, Ill. Foe 10 


meeting: First Tuesday in May mber 0 

of stockholders (March 31, 1948) : BAO EARNED PER $6 
Capitalization: Long term debt...... $4 
Capital stock ($2 par)........421, 350. a $2 


. 1940 “41 42 '43 "44 "85 "46 1947 











Business: Produces from finished parts, largely of its own 
design but manufactured by others, a full line of heavy duty 
and lighter trucks. Trucks are trade marked Diamond T. 

Management: Long experienced. 

Financial Position: Adequate. Working capital December 31, 
1947, $9.7 million; ratio, 2.8-to-1; cash, $2.5 million. U. S. Gov't. 
securities, $3.0 million. Book value of stock, $26.99 per share. 

Dividend Record: Payments each year since 1925. 

Outlook: Although trade position does not match that of 
larger integrated competitors, company’s operating set-up per- 
mits close control of costs and tends to reduce cyclical earn- 
ings fluctuations. 

Comment: Stock is a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 

Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
6 EET $0.05 $0.07 $0.08 $0.37 *. 57 $0.25 10%— 4% 
os ee 0.40 0.50 0.83 1,51 24 1.50 10%— 6% 
1042...... 0.57 0.64 1.31 2.33 < 85 1.00 93%— 6 

ee 1.29 1,29 1.15 2.12 *5.85 1.25 17 — 84 
ere 1.12 0: 90 0.94 0.92 *3.88 1.25 17%—13% 
i 1,42 1.14 0.62 0.30 3.48 1.00 35 —16% 
a ee 0.46 D0.55 0.63 1.75 2.29 1,25 344%4,—16% 
BREE s 54005 ai 0.89 1.23 1.30 4.53 1.75 24%—17% 


*After $1.26 per share postwar refund in 1942, $1.55 in 1943 and 47 cents in 1944. 
D—Deficit. 


. 





Pittsburgh Steel Company 





Data revised to May 12, 1948 & Price (PSC) 





Incorporated: 1901. Pennsylvania Office: 20 PRICE RANGE 

Grant Building, Pittsburgh, Pennsylvania. 

Arnual meeting: Second Tuesday in April. 15 

Number of stockholders (December 31, 10 

1946): Preferred (all classes), 2,055; 5 

common, 1,946. 0 $6 


Capitalization: Funded debt. ...$8,030,720 
*Prior preferred stock 542% cum 











, GROUND WED nin casenvass 61,171 shs $3 
of General Machinery Corp. in 1947. 5 +Prefe ($ 
Office: Lima, Ohio. Annual meeting: First | 0 ne ae 10 41 2 3 44 45 "46 1907 © 
Wednesday in April at Richmond, Va. EARNED PER SHARE tPreterred ; ay “Glass B cun. ote ee 
Number of stockholders (December 31, $2 ($100 par) " 5,749 shs 
1947): 5,134. $1 f | _, (9100 par) .....- se eeeeeeenes . 
Onnttatient ee ae - : 0 — stock (no par)........ er shs 
apitalization: ng term debt...... one 4) "42°43 '44 8546 «21947 inority interest .....+....06 377,800 
Capital stocs ($5 par)...... 1,940,383 shs A 





Business: Third largest steam locomotive maker. Acquisition 
in 1947 of General Machinery Corporation, a producer of diesel 
engines (and other machinery, including steam and gas en- 
gines) was intended to facilitate entrance into diesel locomo- 
tive field. Also produces cranes, power shovels, presses, tools, 
castings, forgings and various items of specialized industrial 
equipment. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1947, $22.8 million; ratio, 4.5-to-1; cash, $3.0 million; U.S. 
Govts., $1.2 million; inventories, $18.8 million. Book value of 
capital stock, $15.46 per share. 

Dividend Record: Payments (including predecessor) 1920- 
1928, 1931, 1937; 1941 to date. 

Outlook: Both foreign and domestic demand should remain 
at high levels for several years, at least. Company’s fortunes 
thereafter will depend heavily on its success in the competi- 
tive diesel locomotive field. 

Comment: Stock is essentially speculative in view of gen- 
erally cyclical nature of business. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share..... $1.09 §$1.18 §$1.57 §$1.27 §$1.03 $1.99 7$1.40 

Dividends paid ..... ‘. None $0.18 0.36 0.36 0.45 0.45 0.55 0.42 
gaa Range 

PN cs nhs eatkawube 55% 5% 6 8 9% fo 16 12% 

og EE A ee eA 23% 3% 4 4% 6% 85 8 10 


*Based on capitalization outstanding at end of respective years and adjusted to reflect 
5%%-for-1 split in 1947. tIncluding General Machinery for entire year 1947; $1.10 
if only from date of acquisition on October 1, 1947. tPlus 4% in stock. § Adjusted 
for renegotiation. 


28 








*Callable at $105 and convertible into 2 shares of common through April 30, 1950. 
tCallable at $195; has preference over Class B preferred. {tCallable at $120. 

Business: A fully integrated steel producer. Annual pro- 
duction capacity is about 1.1 million tons of steel ingots. Out- 
put concentrated in*semi-finished steel, pipe and tubing and 
wire products. 

Management: Able and experienced. 

Financial Position: Adequate. Working capital December 31, 
1947, $20.7 million; ratio, 2.5-to-1; cash, $11.9 million; market- 
able securities, $4.2 million. Book value of common, $41.76. 

Dividend Record: Payments on common 1905-13, 1916-27 and 
1929-30. Arrears on 7% preferred, March 1, 1948, $117.25 per 
share; on 5% preferred, $52.50. Arrears on prior preferred 
cleared December 1, 1947. Payments on prior preferred and 
5% preferred, December 1, 1947, to date. 

Outlook: Company is a marginal producer, handicapped by 
high operating costs, low unit margins and lack of diversifica- 
tion. 

Comment: Clearing of prior preferred arrears 
status of junior preferreds. Common is speculative. 


improves 


*EARNINGS RECORD AND PRICE RANGE OF COMMON 
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Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
a Eee D$0.03 +. D$0.08 $0.49 $0.97 $1.35 
CO eS 1.32 1,12 0.92 1.18 4.54 
pi Pe 0.84 1.01 0.56 0.78 3.19 
|) ape 0.76 0.40 0.24 0.12 1.52 
IONE cvcccweas D0.20 D0.79 DO0.04 0.62 D0.41 
1008s) «<5 20% os D0.05 0.42 D2.93 D0.53 D3.09 
ROMER, 60a ooh Co D2.74 D1.13 0.77 1.4 D1.65 
1047... ceccesce 0.98 1.88 1.44 1.90 6.20 
*Based on present capitalization. D—Deficit. 
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Income Bond Group 











Concluded from page 7 








{ $105 million at issuance to $80 mil- 
lion at present through open market 





purchases. Both companies have ef- 
;| [fected further interest savings since 
>| [reorganization by means of refunding 
i operations. A larger proportion of 


wn [Erie’s capitalization is represented by 
ity [senior issues than in the case of the 
North Western, but the latter’s earn- 
31, Jings are likely to be less stable. The 
’t. TErie incomes are quoted at 70, the 
"e- TNorth Westerns at 64. 

of The New Haven 4%s, 2022, be- 
cause of their low price (41) are 
among the most active income bonds 
traded. This road’s recent record is 
cK fnot inspiring ; cOntingent interest was 
not earned in 1946 or 1947. But the 
4% Foutlook is materially improved by the 
6% [prospect of divestment of the un- 
% Eprofitable Old Colony and by higher 
7% |passenger fares and 1. c. lL. freight 
a4, Prates, both important for this carrier. 
Where large risks may be assumed, 
the income bonds are an interesting 
7 speculation at present quotations. 





Dividend Meetings 


























56 

53 

4 ollowing are some of the impor- 

$6 tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 

50. more, or may be postponed. 

May 17: Cutler-Hammer ; E. I. du Pont, 
yro- MOneida, Ltd.; Sutherland Paper; Wood- 
ut- Mward & Lothrop. 
and May 18: American Cyanamid; Chesa- 

peake & Ohio Railway; Coleman Co.; 
Eastman Kodak; Food Fair Stores ; Geor- 
31, gia Power; B. F. Goodrich; Keystone 
cet- Steel & Wire; Mojud Hosiery; New Eng- 
.76. Bland Tel. & Tel.; Northern States Power, 
and Wis. ; Paraffine Cos.; Penick & Ford; Pet 
per MMilk; Shepard-Niles Crane & Hoist; 
red [§ lacony-Palmyra Bridge. 
and @ May 19: American Tel. & Tel.; Con- 
necticut Light & Power; Detroit Steel; 
by mporium Capwell; Gatineau Power; 
ica- BGreat Western Sugar; Grinnell, Corp.; 
Liggett & Myers Tobacco; Louisiana Land 
ves B& Exploration; New Haven Water; Page 
Hersey Tubes, Ltd.; Raybestos-Manhat- 
tan; James Talcott; U. S. Tobacco; West 
a Virginia Pulp & Paper. 
_5 [. May 20: Chesebrough Mfg.; Interna- 
“a tional Harvester; Lily-Tulip Cup; Mesta 
- 4% Machine; Muskogee Co.; Union Pacific 
- 8% Railroad. 
- 8% @ May 21: American Sumatra Tobacco; 
General. Box; Kennecott Copper; Quaker 
ats. 
.LD 
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REAL ESTATE 





MAINE 





Lovely summer place, furnished, steam heat, 6 
rooms, bath, large sun porch, fireplace, grand 
piano, radio, excellent beds, city conveniences, 
garage. 200 ft. to lake, near everything. Beau- 
tifully shrubbed and shaded. $150 per month. 


Ben Vittum 
Bryant Pond, Maine 





MARYLAND 








$22,000.00—13%%4-acre estate 1% mi. from Salis- 
bury, Md. Fine residential neighborhood, beau- 
tiful 2-story 7-rm prewar constd. home, 1% 
baths, 2-car gar. attached; H.W.H. (oil), 
screened porch. Grounds beautifully landscaped. 
Several acres woodland with stream. Mod, ten- 
ant house, 2-story barn, poultry houses and 
equip. for 10,000 capacity. Feed H Tool H. 5 
level A for truck crop. Pasture, fruit trees, 
berries. Land valuable or subdivision, 1300 ft. 
frontage on hwy; low taxes. Ideal home for 
retirement or growing family. Enjoying one of 
the most ideal locations on Dalmarva Pen. 1/3 
cash; will finance. Owner leaving state; pos- 
session at once. Mrs. M. L. Powell, Zion Rd., 
R.D. 3, Salisbury, Md. 





MASSACHUSETTS 


ON CAPE COD 
(Just Completed) 


NEW HOUSE. New lines. MODERN (prog- 
ressive) architecture. Finest materials and work- 
manship. Two ‘“view-bedrooms.” Living room 
with fireplace and outside terrace with overhead 
structure. Bath and shower separate. Generous 
closets throughout. Interesting kitchen. Utility 
room. Carport with large coverage. Landscape 
setting of pines and SALT WATER SEA- 
SHORE. (Golf course adjoins large acreage, 
of which this house is a part, all private prop- 
erty). Land WITH house, 23,000 sq. feet, in- 
cluding beach rights: $14,500. (No agents). 
May be seen by appointment. References required. 
TEL.: HYANNIS 883 M2 OR WRITE BOX 
76 AT SOUTH YARMOUTH, MASS. ALSO 
—a number of other summer or year-round home 
sites on same property, with beach rights. Average 
20,000 to 40,000 sq. feet. Price from $2,000 to 
$3,000 each. Bldg. restrictions. References re- 
quired. “Survey” print. 








NEW HAMPSHIRE 


SO. N. H. FARM or summer home; 60 acres, 
Cape Cod; cabinet kitchen, dinette, living room, 
4 bedrooms, modern, bath, shower, large stone 
piazza, maple shade; insulated, storm sash, in- 
laid linoleum, telephone, electricity, hot and cold 
water, space heater; white Glenwood combination 
oil and gas range; large barn and shed; 20-acre 
field, some fruit trees, blueberries, etc.; wonderful 
view, handy to lakes. A clean, attractive, home. 
Asking $8,500. IRVING VARNEY, OWNER, 
RIDGE RD., NEW DURHAM, N. H. 








NEW JERSEY 





WANTED—12 charter members for Summer 
Colony adjoining State-owned Trails, stocked 
stream for fishing, in hills of Beautiful Sussex 
County, New Jersey, long-term lease. 


VLASTA F. MITTON 
Great Notch, N. J. Little Falls 4-1010 


NEW YORK 


HILLTOP HOME with magnificent view over 
reservoir. Modern—compact—sound—livable, For 
sale by family going to West Coast. 

SITE: 10% acres on macadam road outskirts 
of village—3 miles from 2 country clubs with full 
recreational facilities —fishing and boating privileges 
on reservoir—excellent school with bus calling at 
property. 

HOUSE: Thoroughly rebuilt and modernized 
just previous to war. Easily run with or. without 
servants. Large, sunny picturg windows in each 
room, each overlooking reservoir. Outside stone 
first story. Second story and roof Johns Mansville 
asbestos. Own artesian water supply—3 baths and 
downstairs washroom—electric kitchen—brass pip- 
ing—thoroughly insulated—Delco air-conditioning 
system using but-2,000 gals. of oil in hard winter— 
8 rooms, all over-sized, but low in ceiling height. 
Magnificent stone terraces over 100 ft. long with 
view of reservoir for outside summer living. Half 
roofed, half trellised with covering of blooming 
Wisteria. 

Enough fruit (pears, apples, peaches) and 
hybrid blueberries and blackberries for any family. 
A year round residence. Price $30,000. 

Inquire your own or local brokers or owners 
on appointment. Reply Box No. 536, c/o Financial 
World, 86 Trinity Place, N. Y. C. 6. 








NEW YORK 





A SUBSTANTIAL HOME FOR 
GRACIOUS LIVING 


If you’ve shopped homes at this price you'll 
appreciate this unusual value 35 minutes exp. 
to N.Y.C. Modern cabinet kitchen, butler’s 
pantry, large living and dining rooms, breakfast 
porch, sun porch, fireplace, 5 bedrooms, 3 baths. 
Game, boiler, store rooms, work shop, laundry 
dry cellar. Large closets. Tip top condition. 
Oil, steam, insulation, sewer,.many extras. Two- 
car garage with attic, tool house, outdoor grill, 
fish pool, semi-formal garden, expensive plant- 
ings. Half acre atop Beacon Hill, exclusive 
community. Gorgeous view. Private beach 
rights. Were this qtality material and work- 
manship available today itcouldn’t be duplicated 





for $55,000. Asking $38,500. Seen by ap- 
pointment. i : 
Phone Owner 
Port Washington, L. I. 1991 
OREGON 








FOR SALE—RESORT 


World famous fishing resort. No competition. 
Large lake; 100 boats; rustic lodge; 54 cabins; 
2 stores; 2 service stations; 30,000 watt water 
driven power plant. 3 million fish planted in 
lake each year. Reservations years in advance. 
Open only 3 months a year; grossed $130,- 
000.00 last season. Price $250,000.00. Terms. 
For additional information contact 


Colvin Realty 
510 East “E” St., 
Grants Pass, Oregon 





PENNSYLVANIA 


FOR SALE, lakefront, modern, three- 
bedroom, log type, year-round home; 
beautiful landscaped grounds, paved 
driveway and walks, billiard room, rath- 
skeller, walk-in deep freeze, modine ra- 
diation; $18,000. Can be inspected Sunday 
at 65 Lake View Dr., Penn Lake, White 
Haven, Pa. For weekday inspection tele- 
phone Wilkes-Barre 3-7750. Restricted 
hunting and fishing to property owners. 


VERMONT 
FOR RENT 


By the month or season—9-room summer lodge 
with 3-car garage located at Willoughby Lake in 
Westmore, Vermont, known as the ‘Switzerland 
of America.”’ Beautiful grounds, 30 acres of wood- 
land, one-half mile of private, sandy beach. House 
has living room with large fireplace, two baths, 
large kitchen, electric refrigerator, five bedrooms 
and overlooks the lake. For further details write: 
Alban S. Baker, Box 52, Lisbon, N. H., or 
éall Lisbon 79. 














NOTHING LIKE IT IN NEW ENGLAND 
Wonderfully attractive Cape Cod style house, 
large living room, fireplace at each end; 2% 
baths, four bedrooms, master bedroom with 
dressing room finished in knotty pine; hardwood 
floors, glassed-in porch, flagstone floor, forced 
hot water heat‘’oil burner; garage with two-room 
apartment, fireplace; two-room guest house, fire- 
place. Grounds beautifully landscaped; pool; 
wonderful view; $37,000. 


DORR W. ALLEN, Realtor 
30 Walnut St. Brattleboro, Vermont 
Tel. 981-M 


BUSINESS OPPORTUNITY 


Old established profitable coal and 
builders supply business. County seat 
village of 5,000 population. Real estate, 
trucks and equipment $11,000. Inventory 
about $8,000. For more details write 


W. H. Skelly, Owego, N. Y. 
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e ea 
The Mead Corporation Nashville, Chattanooga & St. Louis Ry. Cc 
Data revised to May 12, 1948 Farni & Price Ra (MEA) aa eiiniina rie " & Price (CHA) —_ 
Incorporated: 1930, Ohio, as successor to a 40 —_—- are smi to May 12, 1948 es RANGE wail 
. . "= PRICE RAN 4 4 - 
gy Pag a gh ge ee ee , gia and 1850 ‘Ainbama, ss the Nasweilie 45 soli 
as in heel Member a stockholders 20 & Chattanooga R. R. Co. Present title §f 30 pan 
(March 1, 1947): Preferred, 2,800; com- 10 = adopted in 1873. Office: Nashville, Tenn. 15 mor 
mon, 3,984. 0 EARNED PER SHARE : Annual meeting: Fourth Tuesday in April. 0 caanto Few aan | $20 bos 
Capitalization: sy term debt.$12,000,000 $4 1948) oF eos, stockholders (January » oa 781 
*Preferred st , : > 822. 
yh perked dee oe ees 2 Capitalization: Long term debt.$19,626,045 $5 Cap 
¢2nd preferred stock 4% cum. 4] 42: °43 «44°45 °46=«1947 apital stoc DAP) ..2065 56, 8 dos" oie an chederc Se « , 
conv. ($50 par) ....--..... 101,007 shs cade 1940 "41 42 "43 "44 "45 “46 1947 Pe 
Common stock (no par)....... 707,492 shs 





*Callable at $107 through August 31, 1948; $106 through August 31, 1950 and 
lower prices thereafter. Callable for sinking fund beginning in 1949. 7fCallable at 
$56 through August 31, 1951 and lower prices thereafter. Convertible into 2 common 
shares through June 30, 1956. 


Business: Makes high grade magazine and book papers and 
specialty paper products (70% of output); also corrugated 
papers and tannic acid. Customers include Woman’s Home 
Companion, American Magazine, Collier's, McCall's, Time, 
Life. 

Management: Long experienced and efficient. 

Financial Position: Good. Working capital December 28, 
1947, $12.9 million; ratio, 2.6-to-1; cash and equivalent, $3.4 
million. Book value of common, $37.51 per share. 

Dividend Record: Regular payments on preferreds; on com- 
mon, 1930-31; 1937 and 1940 to date. 

Outlook: Rising trend of magazine circulation and further 
stimulation of advertising volume by return of competitive 
conditions in many important industries should permit well 
sustained earnings. 

Comment: Preferred issues represent a business man’ s risk; 
common is an improving cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Year’s 

a. ended *Mar. 31 *June 30 fSept. 30 *Dec. 31 Total Dividends Price Range 

| ee $0.40 $0.36 $0.26 $0.54 $1.56 $0.25 145%— 7% 
1941 woe eieente 0 F 0.83 0.94 2.66 0.75 95%— 5 
Tor 0.62 0.45 0.16 0.09 71.32 0.90 T%— 5% 
re 0.21 0.17 0.21 0.30 0.89 0.60 10%— 6 
Oa 0.20 0.21 0.23 0.35 0.99 0.60 13 —8 
See 0.21 0.23 0.24 0.38 1.06 0.70 25 —12% 
— ae 0.68 0.85 1.03 1.66 4.22 1.15 3054.—18% 
SPE ssvos200 1.61 1.55 1.70 2.47 $7.33 1.55 234%4—16% 





*12 weeks ended about March 31, June 30 and December 31, respectively. +16 weeks 




















ended about September 30. {Including 25 cents debt retirement credit. tExcludes 
profit from sale of securities equal to $1.09 per share. 
The Outlet Company 
: rni & Pric OTU 
Data revised to May 12, 1948 1262 —— — ( ) 
Incorporated: 1925, Rhode Island, to ac- 100 = 
quire the business of J. Samuels & 75 
Brother, Inc., established in 1894. Office: 50 
176 bea we econ m, 1. 25 
Annual meeting: ird Wednesday in 0 $16 
April. Number of stockholders (March —se $12 
28, 1948): 732. ends Jan. 31 $8 
Seeetien: Long term meee en = 
t tock (MO DGE)...cccceces 
ae eae a 1941 "42°43 "44°45 '46 '47~ 1948 
Business: Operates a large department store located in 


Providence, R. I. Also operates radio broadcasting station 
WJAR. Owns practically all the land and buildings used. 


Management: Able and progressive. 

Financial Position: Strong. Working capital January 31, 
1948, $4.4 million; ratio, 3.4-to-1; cash and U. S. Gov’t secur- 
ities, $2.4 million. Book value of capital stock $76.50 per share. 

Dividend Record: Payments on stock since 1926. . 

Outlook: Earnings should continue to follow sales trends, 
which are influenced by payroll levels in the textile and other 
important employing industries in the Providence area. 

Comment: Small amount of stock a scat for 
limited market interest in the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAb STOCK 


Years ended Jan. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $5.74 $5.83 $5.47 $5.78 $5.19 $5.67 $12.27 $9.78 
Calendar years 1940 1941 1942 1943 §=-1944 1945 1946 1947 
DAVOS: cavssicesice 3.75 4.00 4.50 4.25 4.25 4.25 4.75 6.75 
Price Range ¥ 

a SS ea ae 55 56% 48 67% 75% 95 111% 93 
SU Noun sees See cee 47 45% 42 46 64 74 86% 84 
30 














Business: Operates about 1,051 miles of track; main line § con 
extends from Atlanta, Ga., through Chattanooga and Nash- | ~~ 
ville, to Memphis, Tenn., and Paducah and Hickman, Ky., par- | $10 
tially over leased line mileage; has branches in Tennessee and 
Alabama. Principal freight items are bituminous coal and 
coke, cement, agricultural products, lumber and citrus fruit, | ™ 

Management: Controlled by the Louisville & Nashville which th 
owns approximately 72% of the capital stock. to 

Financial Position: Good. Working capital December 31,} 2” 
1947, $9.6 million; ratio, 2.6-to-1; cash and equivalent, $55) 


million. Book value of stock, $174.99 per share. 
Dividend Record: Payments 1856; 1859-62; 1867; 1872; 1874- | 
1880; 1882; 1884; 1887-1899; 1904-1931; 1940-46 and 1948. 19: 


Outlook: Earnings should remain at least moderately favor- tie 
able, though well below wartime levels, but equipment mod- , 








ernization will require a substantial outlay of funds. om 

Comment: Investor interest in-the shares is restricted by 

extent of Louisville & Nashville holdings. of 

gr 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK i 

Years ended Dee. 31 1940 194119421943 194419451946 IT 

Earned per share...... $2.75 $7.38 $16.87 $14.44 $9.15 $7.18 $1.06 $3.13 - 
Dividends paid ....... 1.00 2.00 3.00 3.00 2.00 2.00 1.00 *None 

Price Range 

High soiccs ee toeees 22% 2% 29% 40% 41% 56 52% 29% 

Bow osc tactiedesae 11 14% 16% 23% 28 35% 23 19 Qu. 

—— 193 

*Paid $1.00 March 1, 1948. 194 

: 194 

194 

New York Dock Company 194 











& Price 


PRICE RANGE 


(NYD) 








Data revised to May 12, 1948 


Incorporated: 1901, New York, successor r 
under plan of reorganization to Brooklyn 
Wharf & Warehouse Co. Office: 44 White- § 20 
hall Street, New York 4, N. Y. Annual 10 
meeting: Fourth Tuesday in April. Num- 0 
ber of stockholders (April 15, 1948): 
Preferred, 397; common, 256. 


Capitalization: Long term debt. $9,997,000 7 $3 
referred stock ’ ’ ’ ’ ’ ’ 
a oe are 100,000 shs 1 eS 
Common stock (no par).. oe 70,000 shs 
—__. 


*Shares equally with common after $5 has been paid on each class of stock. Nd 
callable. No preference | over common in event of dissolution or distribution o 
capital assets. 

Business: Owns and operates on the Brooklyn, N. Y., water- 
front the largest bonded and free warehouse system in the 
Western Hemisphere, as well as the largest pier system in 
the U. S. Properties include 32 piers, 80 warehouses, and 100 
manufacturing buildings occupying an area of 188.5 acres, 
Also has direct railroad sidings and lighterage facilities. 

Management: Qualified in its specialized field. 

Financial Position: Fair. Working capital December 31, 194/, 
$175,392; ratio, 1.1-to-1; cash, $829,867. Book value of combined 
preferred and common stocks, $102.87 per share. 

Dividend Record: Payments on preferred 1902-1911; 1917 
1932; 1945 to date; on common 1919-1922. 

Outlook: Stimulation of foreign trade by European Recovery 
Program promises well-maintained earnings over next few 
years. Subsequent prospects Gepend on permanence of eco 
omic revival abroad. 

Comment: Despite recent gains in earning power, both 
classes of stock involve substantial risks. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 










PER SHARE $6 
























































































































Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$1.94 D$1,.65 D$1.74 D$0.24 D$5.57 
D1.50 D0.7 0.07 DO0.19 D1.67 
DO0.49 DO.08 0.0 0.09 DO.41 
DO.2 0. 0.58 0.6 1. 
0.12 0.69 0.84 0.77 2.42 
0.65 1.06 1.41 1.40 4.52 
1.0 1.33 1.28 1.69 5.37 
1.24 1.16 0.65 1.87 4.92 





D—Deficit. 
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Consolidated Gas Elec. Lt. and Power Co. of Baltimore 





Lee Rubber & Tire Corporation 



















Incorporated: 1906, Maryland, as a con- 
solidation of 
panies. 
more, Maryland. 
$20 Thursday in March. 
$15 holders 

7,811; common, 17,84 


Data revised to May 12, 1948 & Price (CGB) 





two long established com- 
Office: Lexington Building, Balti- 
Annual meeting: Fourth 
Number of stock- 
1947): Preferred 


o8sss 


(December - 























$6 
$10 pee $4 
$5 Capitalization: Long term debt.$96,461,100 $2 
0 *Preferred stock 442% cum. 0 
($100 p ar) eee eee 222,921 shs 1940 "41 ‘42 "43 "44 ‘45 '46 1947 
ser +Pretesteds stock 4% cum. 
“ ($100 Par) ..cocccccceces. 68,928 shs 
line — Common stock (no par)...... 1,167,397 shs 
ish- *Callable at $113 through June 30, 1950; then at declining premium. tCallable at 
par- § $106 to July 1, 1950; $105 thereafter. Note: The debenture 2%%s, 1962 are convertible 
and into common on and after July 1, 1948. 
and Business: Distributes gas, electric light and power to Balti- 
“uit, | More and surrounding territory; steam is also supplied to 
hich | the central business district of that city. Supplies electricity 
to the Pennsylvania Railroad for electrified train operation 
31, and has contract to supply power and interchange of energy 
$55 with Bethlehem Steel and Potomac Electric Power Company. 
Management: Among the best in the utility industry. 
874- Financial Position: Strong. Working capital December 31, 
1947, $20.6 million; ratio, 2.6-to-1; cash and marketable securi- 
vor-} ties, $16.2 million. Book value of common, $49.84 per share. 
10d- Dividend Record: Preferred payments since 1906; on com- 
mon, since 1910. 
| by Outlook: Company is likely to extend its exceptional record 
of earnings and dividend stability, aided by moderate further 
growth in power utilization in the territory served. 
i ‘Comment: The two preferred stocks are high quality issues; 
$3.13 | Common is of good investment grade. 
“None EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
29% Year's N. Y. Curb 
19 Qu. ended Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
1989. wens $1.29 $1.16 $1.02 $1.47 $4.94 $3.60 84%—71 
1940....080% 1.41 1.13 0.83 1.04 4.41 3.60 835%—65% 
Gain 194)... 0000 1.25 1.05 0.98 1.36 4.64 3.60 73 —39% 
1943... .scee 1.24 0.91 0.78 1.27 4.20 3.60 5754—39% 
TORS occas 1.18 0.87 0.78 1.51 4.34 3.60 67 —56% 
1d... cdg 1.17 1.12 0.85 0.75 3.89 3.60 70 —63% 
1945....... 1.31 1.20 1.02 0.88 4.41 3.60 87 —67% 
'D) 1946....... 1.78 1.19 1.23 1,31 5.46 3.60 91 —$2 
TO 1.55 1.64 1.01 0.72 4.92 3.60 83%—68 
Pond Creek Pocahontas Company 
$6 : 
1 $3 : 
' ° Data revised to May 12, 1948 & Seen (PND) 
41 $3 Incorporated: 1923, Maine. General office: 40 
- $6 75 Federal Street, Boston, Massachusetts. 30 
7 Home office: Bartley, West Virginia. An- 20 












yined 
1917- 
very 


few 
ecol- 





both 

















nual meeting: 


Second Wednesday in April 10 
at 85 0 


ge St., Portland, Me. Num- 





ber of stockholders (December 31, 1947): $6 
1,002, $4 
Cuoltahinanes: Subsidiary Mtge. ..$42,955 $2 

pital stock ($1 par)........ 339,484 shs 1940 "41-42-4344 45 1947 0 











Business: Is one of the smaller bituminous coal producers, 
with 1947 output of 2.3 million tons. Owns over 14,000 acres 
of coal lands in the Pocahontas field of West Virginia. Re- 
serves estimated at 52 million tons at end of 1947. Product 
is marketed by the Island Creek Coal Sales Co. 

Management: Efficient. 

Financial Position: Strong. .Working capital December 31, 
1947, $4.1 million; ratio, 4.0-to-1; cash and U. S. Gov’ts, $3.2 
million. Book value of capital stock, $19.05 per share. 

Dividend Record: Payments 1935-37; 1939 to date. 

Outlook: Company will continue to benefit from the fact 
that its costs are lower than average and its prices higher, 
due to quality of its product, much of which is sold for house- 
hold use, coking and steam generation. 

Comment: The shares are not free from cyclical influences, 
but are far above-average in their group. 


‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year's 

Qu. endeq Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
oseneaen $0.28 $0.20 $0.35 $0.34 $1.17- $0.87% 10%— 6% 
scenes 0.37 0.08 0.40 0.51 1.36 0.87% 10%— 8 
we ee 0.38 0.35 0.40 0.42 1.55 1.00 9%— 7% 
< Celene 0.38 0.32 0.37 0.57 1.64 1.00 11%— 9 
re 0.42 0.38 0.35 0.50 1.65 1.00 12%— 9% 
once’ 0.42 0.41 0.37 0.47 1.67 1.00 16%—12% 
Ay eee 0.60 0.61 0.88 0.79 2.88 1.75 27%—15% 
+ ésaswee 0.86 1.29 1.89 2.13 6.17 4.00 354%—19% 

*Adjusted to reflect 2-for-1 split in September 1946. 
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PRICE RANGE 
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Data revised to May 12, 1948 80 


Incorporated: 1915 in New York . Office: 60 
Conshoshocken, Pa. Annual meeting: Last 40 
Thursday » ae at 40 Wall St., New 20 


York 5, yy of stockholders 0 $12 
(January iV, isan): $9 
Capitalization: Long sre debt...... Non $6 
Capital stock ($5 par)........ 253,584 ~ 








1940 ‘41 


42 “43 “44 ‘45 ‘46 1947 





Business: One of the smaller units in the rubber industry. 
Manufactures tires and tubes sold principally in the replace- 
ment market, and mechanical and miscellaneous rubber goods 
for heavy industries and others. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital October 31, 1947, 
$12.7 million; ratio, 5.0-to-1; cash, $5.2 million; U. S. Gov’ts 
$1.5 million. Book value of stock, $67.99 per share. 

Dividend Record: Payments 1916; 1920-23 and 1934 to date. 

Outlook: Volume reflects replacement and fleet demand for 
tires and for mechanical goods. Expansion in the more profit- 
able non-tire field augments company’s growth possibilities. 

-Comment: Industry characteristics and company’s trade posi- 
tion necessitate a speculative rating for the capital stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Fiscal -——Calendar Years——_, 


Half-year period ended Apr. 30 Oct. 31 Year’s Total Dividends Price Range 
$1.89 $1.17 $3.66 $2.25 35%—16% 
1.68 4.4 6.14 2.25 27%—14% 
2.48 2.26 *4.74 2.25 28 —15% 
2.50 1.82 *5.14 2.25 39%—26% 
2.67 2.71 5.38 2.25 494%4—38 
3.21 1.79 5.00 2.50 72 —47 
4.75 4.17 8.92 3.75 82 —49 
5.76 3.71 9.47 73.00 56%—38 





*Includes postwar credits of 82 cents in 1943, 3 cents in 1942 


; after contingencies 
of $1.04 and 62 cents, respectively. t¢Plus 5% in stock. 





Motor Products Corporation 





Earnings & Price Range (MPS) 
Data revised to May 12, 1948 50 


Incorporated: 1926, New York, as successor 
to company of same name formed 1916. 
Office: 11801 Mack Avenue, Detroit, Mich. 
Annual meeting: ird ednesday in 
October. Number of stockholders: (Sep- 
tember 25, 1944): 3,351. 

Capitalization: Long term debt...... Non 
Capital stock (no par)........ 390,254 an 


PRICE RANGE 


year ends June 
EARNED PER SHARE 











$2 
1940 ‘41 "42 ‘43 ‘44 ‘45 “46 1947 





Business: A leading maker of moldings, tubing, auto front 
door ventilators, hood hinges and other metal articles used 
as original equipment for automobiles. Also manufactures 
deep freeze frozen food storage units for household and com- 
mercial use as well as metal joists for building construction. 

Management: Experienced. 

Financial Position: Strong. Working capital June 30, 1947, 
$6.1 million; ratio, 2.4-to-1; cash, $2.3 million; marketable 
securities, $187,256. Book value of capital stock, $27.51. 

Dividend Record: Dividends paid 1926-1932; 1935-1937 and 
1940 to date. 

Outlook: Earnings should remain substantial for duration 
of high-level auto output; performance thereafter will depend 
on maintenance of a sound trade position and will doubtless 
revert to a cyclical pattern. 

Comment: Erratic earnings record of company under com- 
petitive pre-war conditions necessitates a speculative rating 
for the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal 
Year’s —— Calendar Years —, 


Qu. ended + 30 Dee. 31 Mar. 31 June 30 Total — — Range 


1940... .%.. D$1.03 D$0.31 1941.... $1.02 $1.35 $1.04 — 5% 
nee 0.51 0.79 1942..... 0.43 0.21 1.94 1.00 11 — 6% 
1942... 0.57 0.52 1943.. 0.99 D0.03 1.96 0.50 17 —9% 
, 0.65 0.44 1944.. 0.54 1.24 2.87 1.00 24%—15% 
1944...... 0.50 0.41 1945.. 0.45 1.23 2.59 1.00 33%—21 
1945...... 77 D1.09 1946.. 0.26 2.81 1.21 0.50 34%4—15 
a 0.81 0.85 1947... 1.33 1.79 4.78 1.50 27%—I1T 
yo. AKA 1.62 2.12 1948... 2.36 avd ae 1.00 ——s 
D—Delficit. 
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Upon request on your letter head and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by FinanctaL Wor tp itself. Confine 
each letter to a request for a single 
nets giving name and pose tre ad- 
ress 

ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. ¥. 





Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 


cluding individual 


studies of twenty-eight 
basic industries. 


A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio, offered without obliga- 
tion to FINANCIAL WORLD readers. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


* * * 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders. 


* * * 


Investor’s Reader—A copy of this popular 
‘semi-monthly digest offered without charge to 
FINANCIAL WorLp subscribes—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 


e * * 


Railroad Equipment Certificates—A time-tested 
investment especially adopted to the needs of 
Banks, Institutions and other Conservative In- 
vestors. 


* * * 


The Investment Merits of Selected Municipal 

onds——-This resume defines and discusses the 
exceptional qualities and tax advantages of 
Municipal Bonds. 


* * * 


Better Stockholder Relations—A 32-pazge, illus- 
trated brochure reviews the effective tech- 
niques for creating and maintaining share- 
holder interest, and proposes new methods for 
cultivating confidence among other “publics” 
by means of modernized annual reports. 


* * * 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions cf an investment dealer 
firm featuring neglected bonds in line for re- 
habilitation. Yields up to 6%. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 


+ * * % 


Annual Reports and Security Dealers—New 
discussion of what a corporation annual report 
can do for dealers in the company’ Ss securities. 
This folder is of particular interest to financial 
executives of corporations. 


* * * 


Legal Matters Simplified—Descriptive litera- 
ture of new popular series of law books for 
the layman, each volume devoted to special 
topic such as wills, marriage, divorce, adop- 
tion, real estate, immigration etc. 


* * * 
Television Growth—New analysis of the pros- 
pects for the leading growth industry in elec- 


tronics, including a discussion of the relative 
position of the representative stocks. 


* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 
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Financial Summary 





















































































































































*Standard & Poor’s Corporation. 





Shares 

Traded 

Commonwealth & Southern........ Asai ay 296,100 
NE INE ooo ons swvite bceeetitete anes 156,300 
Radio Corporation of America........... 154,500 
Battimore Ge OO. . 1. ks sis sd cieeeeeaed 121,800 
OCONEE VOCE. os ce cba ss dienes 120,600 
RS FET anaes» «cache aaryre saan: 86,600 
Northern Pacific Railroad... 6. cscs. 81,400 
DUNES ocd ss bss Reka oedeasaeins 77,600 
Mid-Continent Petroleum ............... 69,700 
RRM TONG: 60. o vide savieaccws eae 66,600 
Be ROOT PEPE ee SEE OE ee 63,700 
New York: Coptee ER... .<...... .din.dsadec 59,900 


May 4 
234 
22% 
1034 
14 
1934 
13% 
24 
23% 
62% 
14% 
16% 
16 


FINANCIAL WORLD 


The Most Active Stocks — Week Ended May 11, 1948 


Aas, 
May 11 


3% 
2434 
12 
1434 

- 20% 
14% 
25 


2534 
6534 
15% 
17% 
16% 










240 st 240 
220 }Hag ee / 220 
200 - 200 
180 —|— ft 180 
160 
ss INDEX OF 
140 f— INDUSTRIAL =o 140 
| 120 PRODUCTION. ' 120 
00 Fed. Reserve Board | 100 
1940 1941 1942 1943 1944 1945 1946 1947: 3 F M A M J 
Trade Indicators aa has an ee 
{Electrical Output (KWH).............. 5,027 5,042 5,087 4,653 
§Steel Operations (% of capacity)........ 86.6 91.0 94.3 94.2 
Freight Car Loadings (Cars)............ 852,309 891,638 +820,000 883,242 
- 1948 — — ~ 1947 
Apr. 21 Apr. 28 May 5 May? 
Total. Loans 94 Cities (Fed. Res. Mbrs.) $23,480 $23,160. $23,246 = $19,923 
{Total Commercial Loans................ 14,205 14,159 14,205 11,953 
Ltn) Tries OR DONS... «6 cans vikkds acon 905 809 826 950 
TMoney im Circtbation. ...s.icccccsceccess 27,718 27,682 27,762 28,197 
Brokers’ Loans (New York City)........ 735 652 664 690 
000,000 omitted. §As of the following week. +Estimated. 
N. Y. S. E. Market Statistics 
Closing Dow-Jones oe May — 
Averages: 4 5 6 7 8 10 -—1948 Range— 
30 Industrials 181.44 180.94 181.65 18229 182.50 182.94 183,78—165.39 
20 Railroads 59.07 57.97 58.95 58.88 58.73 58.96  59.08— 48.13 
15 Utilities ...... 34.20 34.11 34.35 34.55 34.68 34.65  34.68— 31.65 
65 Stocks ..<<3%% 67.38 66.91 67.43 67.61 67.65 67.81  67.81— 59.89 
Details of Stock Trading: “4 5 6 ae 8 16 
Shares Sold (000 omitted)....... 1,460 1,240 1,310 1,670 640 1,440 
PUR TI ca Noha <u « «cnocmacknne 1,070 1,042 1,020 1,080 815 1,031 
Number of Advances............ 444 246 537 560 373 443 
Number of Declines............. 381 585 265 288 213 344 
Number Unchanged ............ 245 211 218 232 229 244 
New Highs for 1948............. 92 58 71 - 115 67 92 
New Lows for 1948.............. 7 7 9 4 0 7 
Bond Trading: 
Dow-Jones 40-Bond Average . 99.95 99.97 99.98 100.02 100.05 -100.03 
Bond Sales (000 omitted)....... $4,281 $4,630 $4,150 $4,351 $1,320 $2,730 
r —— 1948 — - ‘ 
Average Bond Yields: Apr. 14 Apr. Z1 Apr. 28 May 5 _ High Low 
= fe © 5 Re 2.768% 2.766% 2.759% 2.763% 2.826% 2.759% 
sold Pace a 3.055 3.046 3.047 3.035 3.175 3.035 
Bi. ey ae 3.470 3.420 3.413 3.396 3.506 3.396 
*Common: Stock Yields: 
50 Industrials ...... 5.52 5.44 5.43 5.47 6.09 5.43 
20 Ratiroads § <.4.... 6.20 5.92 5.85 5.96 6.88 5.85 
20 Utilities ......... 5.38 - ae 5.30 5.31 5.69 5.23 
PO SOUCNS: .cicnusss. 5.54 5.45 5.44 5.48 6.09 5.44 







Net 
Change 
+ % 
+2 
41% 
+ % 
+ 5 
+ 4 
+1 
+2% 


+H 
+ 3% 
+% 
































































Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 














































This is Part 47 of a tabulation which will cover all statistical compilation valuable for future reference. 
common stocks listed on the New York Stock All earnings and dividend payments are adjusted, 
Exchange. It is not a recommendation, but merely a where necessary, to give effect to any stock splits. 

1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 

fwentieth Century-Fox .... High ......... 40% 22% 26% 13% 9% 16 2434 28% 45% 63% 38% 

; [ee eee 18, 16% 11 5 5 7% 12% 21% 26% 37% 21y 

Earnings ..... $4.54 $3.25 $1.58 D$1.09 $2.04 $5.30 $5.37 $6.04 $5.30 $7.91 $4.82 

Dividends .... 2.50 2.00 1.00 None None 1.15 2.00 2.00 2.50 4.00 3.00 

Cwin City Rapid Transit..... High ......... 17% 6 3% 3% 1% 6 934 9% 16 wa i, «1 36 

et ee 2% 2% 1% 1% % 1% 4% 5% 9% 11% 7 

Earnings ..... $1.14 D$1.15 D$0.27 D$0.45 $0.12 $3.91 $5.12 $2.75 $3.22 $3.29 $0.62 

Dividends .... None None None None None None None None None 1.00 None 

Twin Comtle Get. os osccssee03- SUM 2. oicose. 26% 13% 12% 13% 2% 7% 11% 16% 25% 26% 17% 

Low ..... ii we 7 6 7% 63 4% 5% 6% 8 144 11% 9% 

Earnings ..... $1.40 $0.34 $1.40 $1.18 $1.50 $1.03 $0.75 $1.03 $0.64 D$3.57 $4.54 

Dividends .... 0.85 0.10 0.50 0.70 0.75 0.50 0.30 0.50 None q None 

dylite Corp. .........0s.e00: ie 2535 tie ween 4u 6% 4% 3 3% 7% 13% 17% 715% 

47 1 EEE A pee bas 4 3% 2% 1% 2 2% ° 5% 10% 11% 

y13 Earnings ..... rene a4 pon $0.62 $0.77 $0.44 $0.57 $0.55 $0.65 $1.54 $2.04 

653 Dividends .... eis cose | $0:22% 0.30 0.40 0.20 0.20 0.25 None 0.59 1.00 

4.2 Underwood Corporation ..... 0 ren 100% 70% 66 45 37% 46 59 66 77 80% 58% 

94? (Formerly Underwood , eee pee 46% 34% 21% 27% 28% 42 51% 58% 49 43% 

Elliott Fisher) ........... Earnings ..... $6.70 $2. ye $2.53 $3.03 $5.09 $3.04 $3.38 $3.07 $0.34 $2.66 $8.31 

A Dividends .... 4.50 2.50 2.00 2.25 3.50 2.50 2.50 + 2.50 2.50 2.50 4.00 

ay 

923 Union Asbestos & Rubber...High ......... Listed N. Y. Stock Exchange ”* 15% 

, Oe See March, 1946 9% 

953 Earnings ..... $1.43 $0.20 $0.99 $1.38 $1.38 $1.20 $1.09 $1.23 $1.13 $1. 12 $2.47 

950 Dividends .... Not reported 0.50 0.50 0.50 0.37 0.70 0.70 

197 Union Bag & Paper.......... BO. | ccvicece e 91% j Sana pee aatta 

6% pS eee aad 60 wee cane acca eicaed vane part ake Paks 

(After 4-for-1 split BNE iis ckcssat 183% 15% 13% 18% 12% “oY 113% 15% 26% 39 37% 
September, 1937) ........Low ......... ; 8% 73% 9% 7 7u, 8 9% 144% 23 2514 

Earnings ..... $1.32 $0.86 $0. 1 $1.68 $1.70 | $1.50 $0.83 $1.25 $1.29 $4.13 $7.93 

Dividends .... 0.50 0.12% None 1.00 1.00 ' 0.80 0.30 0.75 0.85 1.30 3.00 

Union Carbide & Carbon..... OS ee 111 90% 94% 88% 79% 83 86% 82%, 102% 125 110% 

= | Oe 61% 57 65%4 59% 60 58 76% 76 78% 88 89% 
— to 3-for-1 split Earnings ..... $1.60 $0.92 $1.29 $1.52 $1.51 $1.33 $1.22 $1.24 $1.36 $2.04 $2.66 

eZ Age WOW) icc cccicsecces Dividends .... 1.07 0.80 0.63 0.77 1.00 1.00 1.00 1.00 1.00 1.00 1.25 
1.65 Union Oil of California....... ee 28% 22% 19% 17% 16 16% 22% 20% 27% 29 27 
: ) eee 17% 17% 15% 12 11% 40 15% 17% 20% 20% 20 
9.89 Earnings ..... $2.58 $1.47 $1.25 $0.99 $1.34 $1.19 $1.56 $1.91 $1.89 $1.90 $3.85 
sail Dividends .... 1.40 1.20 1.05 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.10 

- Union Pacific R.R............ ae A a 14834 99% 105 98 85% 85% 102% 118 151 168% 164% 

440 BP un ctae ste 80 55% 81% 71 57% 63% 80% 931%, 109% 110 120 

031 Earnings ..... $6.15 $6.62 $6.74 $6.96 $11.19 $26.14 $18.58 $16.68 $13.07 $11.90 $22.70 

443 Dividends .... 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 

344 Union Tank Car.............- | RAE S 31% 23% 24% 29% 31 30 28% 30 455% 42% 3854 

244 Bie icon. ocx 22 20 20% 22% 245% 21% 24 26 29 32 

9 Earnings -..... $1.70 $1.16 $2.07 $2.22 $2.03 $2.51 $2.85 $2.18 $2.31 $3.30 $4. io 

: Dividends .... 1.60 1.30 1.30 1.75 2.00 1.00 2.25 2.00 2.00 2.00 2.50 
United Aircraft Corp......... Sle 660 h38s 35% 43% 51 53% 44% 36% 40 33% 38% 37% 25% 

0.03 | a eee 10% 19% 31 31% 28% 23% 24% 25% 25 16% 16% 

: Earnings ..... $1.52 $2.12 $3.53 $4.95 $6.29 $5.99 $5.31 $5.37 $4.35 $1.79 $3.21 

70 Dividends .... 1.00 1.25 2.00 3.50 4.00 3.00 3.00 3.00 2.00 1.00 1.25 

; United Air Lines............ ee 24% 1334 16% 23% 17% 20% 33% 36% 62% 54% 28% 

ow Calle os osele% 5% 5 7% 12 9% 7h 173% 22 31% 19% 15% 

59% Earnings ..... D$0.52 D$0.66 $0.52 $0.52 $0.40 $1.42 $2.13 $3.79 $2.33 $0.58 D$2.19 

35 Dividends .... None None None None None None 0.50 0.50 0.50 0.50 None 

96 United Biscuit ....... eave Be 8 iG, 30% 20 1834 18 14% 17 22% 24, 40 574 46 

ere 15 14 14% 12% 8% 9% 16 20% 22% 33% 37 

3 (After 2-for-1 split Oe Pere ee nen wehis ee eran ee aaa Ieee: Seeg oeae oeaa ree 24% 

BOGS WOOD ik cicdbccwesaade BE gates keack olee nial ahd aati ueina ae rrr Shea Sah eee 18% 

5 Earnings ..... $0.95 $1.04 $1.11 $0.92 $0.94 $1.30 $1.35 $1.55 $1.70 $4.56 $5.28 

3 Dividends .... 0.80 0.57 0.50 0.50 0.50 0.50 0.50 0.50 0.62 1.00 1.50 

+ United Board & Carton...... EX rr 16% 8% 7% 7% 4% 4% 5% 7% 13% 15% 19% 

ee 3% 3 3% 3 2% 2% 3% 4 6% 9% 12 

Earnings ..... £$0.30 £D$0.15 £D$0.31 £D$0.13 f£D$0.01 f$1.33 £D$0.06 $0.20 £$0.39 $0.18  £$5.11 

Dividends .... 0.30 one None None None 0.50 None None None None 1.25 

3 ) United Carbon ..........-...- SS EAT e 91 73% 69% 65% 52 58% 69% 70% 82 91% 77%, 

woes Ling: 36% 39 52 42% 35 37 55% 61 66 62 61 

Net (After 2-for-1 split OID: inviveses Seoe vebe ava oes ae Nee. es nea x23 ‘ci 35 

lange March, 1947) .......00... GE Gaetcchdics nae eee cea ues icocats ere caw abs Seen aca 28% 

Ly Earnings ..... $2.95 $1.89 $1.91 $1.69 $2.15 $2.23 $2.57 $2.80 $2.84 $3.79 $3.97 

Dividends .... 2.25 1.62 1.50 1.50 1.50 1.50 1.50 1.50 1.50 1.75 2.00 

+14 United-Carr Fastener ....... Wine os dks: 35 20% 20 20% 21% 20 26 28 36 40 33% 

L 3% ee 174% 12% 13% 12 15 16 18% 22 26% 23% 26%, 

Earnings ..... $3.50 $0.88 $1.75 $2.45 $3.50 $2.46 $2.50 $2. 52 $2.49 $3.30 $4.55 

+ 4 Dividends .... 2.00 0.60 1.20 2.00 2.20 1.50 1.50 1.50 1.50 1.50 2.00 
« United Cigar—Whelan ...... SON 5 i iewss 1% 14 1% 14% % UY 1% 2% 3% 

D1 Bae. hccuces A ¥% ¥, \ % \, % 1% 2 Pre EES 
+214 (After 1-for-3 reverse High ......... cities Sie reste bres ates Ps. ian re 13.17% 814 
-3 split May, 1945).......... LI sees chs aaa Waiks hs Pe oe epi Sees Dy 7% 65% 3% 
L 3 Earnings ..... Saly -ee. ‘D$0.33 D$0.14 $0.01 $0.36 $0.54 $0.59 $0.80 $0.86 $0.48 
L %, Dividends .... None None None None None None None None None None None 
}. 4 f—12 months to May 31. q—Paid in stock. D—Deficit. tListed N. Y. Stock Exchange June, 1947; previously N. Y. Curb. 

RLD O’BRIEN, 


New vORE, NOY. 








@ The steel industry in general, and the 
United States Steel Corporation in par- 
ticular, is very much like a custom tailor. 
Every order of steel is just as much made to 
measure, for its particular use, in composi- 
tion, shape and size, as the clothes we wear. 
And its sale is just as subject to the needs 
and taste of the individual consumer. 


There are 90 or more different steel- 
consuming industries. Each one of them 
has its own requirements and seasonal 
peaks of demand. These industries, in turn, 
depend on such unpredictable variables as 
the weather, our foreign relations, the gen- 
eral, national and international economic 
picture, and most of all, on the widely fluc- 
tuating buying habits of the public. 

Yes, in the steel industry, the buyer calls 
the tune. And whether the tune is fast or 
slow, urgent or not, the steel-maker must 
be ready to fill orders to exacting require- 
ments on short notice. 

Constantly striving to find ways and 
means to cope with this problem, and to 
keep production rolling at a more even 
pace, is one of the important activities of 
the industrial family that serves the nation 
... United States Steel. 


United States Steel Corporation Subsidiaries 
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